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JURISDICTIONAL STATEMENT

This Court has jurisdiction over this appeal by virtue
of the provisions of Utah Code Ann. § 78-2-2(3)(j)(Supp. 1988).

ISSUE PRESENTED FOR REVIEW

Should the reasonable expectations of an insured be
enforced even if they are inconsistent with the express terms
of a policy of insurance issued to him?

DETERMINATIVE PROVISIONS OF LAW

There are no constitutional provisions, statutes,

ordinances, rules or regulations which are determinative of

this appeal.
STATEMENT OF THE CASE

This is an action wherein Plaintiff Kelly Wagner is
seeking a judicial declaration that she is entitled to
uninsured motorist benefits pursuant to a contract entered into
between her late husband, Thomas Wagner, and Defendant Farmers
Insurance Exchange. The matter was submitted to the Court
below on cross motions for summary judgment on the basis of
stipulated and undisputed facts. Judgment was entered for the
Defendant on April 20, 1988.

The facts of this action have never been disputed.
Thomas Wagner died as a result of injuries received in a single
vehicle automobile accident which occurred in the morning hours

of November 15, 1986. He was survived by the Plaintiff, his



wife, and a six-month-old son, Tyler Thomas Wagner. At the
time of the accident, Mr. Wagner was riding as a passenger in
his own insured vehicle, a 1979 Porsche 928. The car was being
driven by Charles P. Lingle with the permission of Mr. Wagner
and the accident was caused by the negligence of Charles Lingle.

The vehicle involved in the accident was owned by Tom
Wagner and insured by Farmers under a policy which had $100,000
liability, uninsured and underinsured motorist coverage. (A
copy of the policy issued by Farmers 1s included herein as
Exhibit "1" in the addendum to this brief.) Mr. Lingle had no
liability insurance at the time of the accident except that
provided by Mr. Wagner's own coverage through Farmers. (See
Exhibit "2" in addendum, Stipulation, R. at 51-52).

The Farmers' agent who conducted the negotiations
which resulted in the issuance of the policy in question
testified that he had no specific recollection of his
negotiations with Mr. Wagner, but he did indicate that his
habit and practice in describing the scope of Farmers'
insurance coverage was to explain that Farmers offers
"underinsurance" benefits as a part of its uninsured motorist
coverage, which insurance will pay up to a specified amount
selected by the insured ($100,000 in this case) in the event an
insured is injured in an accident through the fault of ancther
person who has no insurance or a lesser amount of liability

coverage than the limits chosen by the insured for uninsured



motorist coverage. (R. at 79, Depo. of Calvin Coleman at
pp. 14-15).

The agent also testified that he does not routinely
explain the exclusions applicable to Farmers' "underinsurance"
coverage and that a proposed purchaser cannot negotiate to
obtain different policy provisions than those contained in the
policy issued to Mr. Wagner. (R. at 79, Depo. of Calvin
Coleman at pp. 28-29).

The policy in question has several different
provisions which are brought into play by the unusual facts of
this case. First, the liability section of the policy defines
as an "insured" any person driving the insured vehicle with the
owner's permission. (Part I--Liability, paragraph 3a).
However, the exclusions under the liability portion of the
policy exclude "liability for bodily injury to an insured
person." (Part I--Liability Exclusions, paragraph 11).

The Uninsured Motorist section of the policy provides
for payment of sums sustained as damages by the neglect of the
operator of an uninsured motor vehicle. (Part II--Uninsured
Motorist). One definition of an "uninsured motor vehicle"
includes vehicles which are insured but "in amounts less than
the limits of Uninsured Motorist Coverage shown in the
Declaration." (Part II--Uninsured Motorist, paragraph 3b).
Mr. Wagner's Declaration showed $100,000/$300,000 Uninsured

Motorist Coverage. The policy also provides that the term



"Uninsured motor vehicle, however, does not mean a vehicle:
a. Owned by or furnished or available for the regular use of
you or any family member." (Part II--Uninsured Motorist,
paragraph 4). The exclusions under this coverage include a
disclaimer of any liability for bodily injury sustained by a
person "occupying any vehicle owned by you or a family member
for which insurance 1is not afforded under this policy or
through being struck by that vehicle." (Part II--Uninsured
Motorist Exclusions, paragraph 1).

Finally, in the liability section of the policy, under
a heading entitled "Other Insurance," there is a proviso that
Farmers "will provide insurance for an insured person, other
than you or a family member, up to the limits of the Financial
Responsibility Law only." (Part I--Liability, Other Insurance).

SUMMARY OF ARGUMENT

Insurance policies are contracts of adhesion and, as
such, they should be interpreted in a fashion which honors the
reasonable expectations of the insured. If an insurer promises
to provide coverage to protect an insured from the risk of loss
arising from injuries caused by a motorist who has less
liability insurance coverage than the insured purchases for
underinsured motorist protection, the insurer 1is not thereafter
free to alter this promise by issuing a policy term which
operates to define certain underinsured motorists as not being

underinsured for the purposes of the policy issued.



If a literal application of a policy's terms would
defeat the very purpose for which the insured purchased the
insurance then the offending provision cannot be given effect.

The reality of how insurance policies are marketed in
a modern economy mandate that the Court abandon the fiction
that such policies are contracts whose terms are bargained for
by the parties. Insurance policies must be construed in such a
fashion as to provide coverage where an objectively reasonable
expectation of coverage has been created by the basic promise
of coverage made by the insurer's selling agent.

ARGUMENT

AN INSURANCE POLICY, AS A CONTRACT OF ADHESION,

MUST BE INTERPRETED IN A MANNER WHICH WILL

HONOR THE REASONABLE EXPECTATIONS OF THE INSURED

The insurance policy in question contains numerous
interrelated provisions which, if read literally, operate to
deny the Plaintiff the very benefits for which her husband
contracted with Farmers Insurance Exchange. Mr. Wagner
requested a policy giving him $100,000 of "underinsured"
motorist coverage, which coverage Farmers' agent represented
would "supplement the bodily injury insurance'" (R. at 79,
Coleman Depo. at 15) of any individual who negligently caused
Mr. Wagner injury 1if that person was insured for liability in
an amount less than $100,000. In the instant case, Mr. Wagner
died as a result of the negligence of an individual who had no

personal liability insurance. Farmers acknowledged that this



individual had liability coverage under Mr. Wagner's own policy
but asserted that this liability coverage was limited to
$20,000.00 by virtue of the "other insurance" portion of

Mr. Wagner's policy. Farmers further asserted that the Wagner
policy provided no supplemental "underinsurance" because that
form of coverage was defined in the policy itself not to be
available for an operator of an underinsured vehicle owned and
insured by the named insured in the policy itself (Mr. Wagner),
even if that vehicle was rendered "underinsured'" by virtue of
the terms of the very policy in question.

There 1s no suggestion in the record that Mr. Wagner
was even made aware that the convoluted interplay of his
policy's numerous definitions and exclusions operated to
deprive him of underinsurance coverage in a situation where he
was injured by the negligence of an otherwise uninsured
permissive user of his own insured vehicle. An interpretation
of the contract which would permit such a result is contrary to
the reasonable expectations of any insured and to the dictates
of sound public policy.

In analyzing the provisions of an insurance policy, it
must be borne in mind that they are not typical contracts, the
terms of which are bargained for by the parties. 2As this Court

noted in Farmers Ins. Exchange v. Call, 712 P.2d 231, 236 (Utah

1985),

automobile insurance is generally sold
through adhesion contracts that are not



negotiated at arm's length. Purchasers
commonly rely on the assumption that they
are fully covered by the insurance that they

buy.

As occurred in this case, an insurance purchaser
generally requests particular categories of coverage
(liability, uninsured motorist) in particular amounts and the
insurer responds by sending out a policy which purports to
grant such coverage. (R. at 79, Depo. of Calvin Coleman,
pp. 10-13). To the extent that the policy issued, by its
terms, unreasonably excludes the very coverage requested its
terms should not be literally applied. As one scholar has
indicated:

The objectively reasonable expectations of

applicant and intended beneficiaries

regarding the terms of insurance contracts

will be honored even though painstaking

study of the policy provisions would have

negated those expectations.

Keeton, Insurance Law Rights at Variance with Policy

Provisions, 83 Harv.L.Rev. 961, 967 (1970).

In the instant case, Mr. Wagner would have only
realized that he had no underinsurance coverage for the
situation presented at the time of his death if he had read the
entirety of his policy and been able to determine that the
"Other Insurance" clause in his liability policy limited the
liability coverage of a permissive user to $20,000.00 (in
accordance with the "Financial Responsibility Law," which he

would have had to understood to mean the "Safety Responsibility



Act" in Utah) and that the uninsured motorist coverage would
not apply because even though one definition in the policy
would make the vehicle "uninsured" (paragraph 3b), a second
definition purports to exclude the vehicle (paragraph 4).
Furthermore, he would have had to disregard the implication
contained in the first exclusicn to uninsured motorist
coverage, which provides that coverage isn't available for
injuries occurring while occupying owned vehicles "for which

insurance is not afforded under this policy," which clearly
implies that injuries occurring while occupying an owned
vehicle which is insured under the policy are covered.

The massive ambiguity created by the interplay of
these disparate and self-contradictory policy provisions does
not satisfy the demand of public policy, which "requires that
persons purchasing [automobile insurance] policies are entitled

to be informed, in writing, of the essential terms of insurance

contracts, especially exclusionary terms.'" Farmers Ins.

Exchange v. Call, supra, at 236. If this "information" is

provided by a writing which can only be understood by a lawyer,
it is unreasonable to assume that the policy purchaser has been
placed on notice regarding the way in which the policy issued
deviates from the coverage requested. Therefore, to apply the
pclicy's literal terms would be to allow. the insurer to accept
the applicant's "offer" by issuing a policy which is, in

reality, a counteroffer, though the applicant doesn't



understand it to be such.
Much has been written in recent years concerning the
emergence of the '"new" theory of honoring the reasonable

expectations of insureds when construing insurance contracts.

See, e.g., Abraham, Judge-Made Law and Judge-Made Insurance:

Honoring the Reasonable Expectations of the Insured, 67

Va.L.Rev. 1151 (1981); Keeton, Insurance Law Rights at Variance

with Policy Provisions, 83 Harv.L.Rev. 961 (1970). Proper

analysis of the reasonable expectations theory, however,
demonstrates that 1t 1s neither a new nor radical approach to
contract law. As the Supreme Court of Arizona noted in Darner

Motor Sales, Inc. v. Universal Underwriters Ins. Co., 140 Ariz.

383, 682 P.2d 388 (1984):

"Emergence" 1s probably an inaccurate

description of the use of the reasonable

expectations test since, if correctly

understood, that doctrine has long been a

basic principle in the law of contracts.

682 P.2d at 394.

The essence of the reasonable expectations approach to
insurance policies 1s simply that certain standardized
boiler-plate provisions of insurance contracts, which are
almost invariably contracts of adhesion, don't in fact
correctly state the real "agreement" made between an insured
and an insurer's selling agent. Thcugh courts have, on

occasion, blurred the distinction, it is important to remember

that while a written standardized policy '"may be coextensive



with the agreement, it is not the agreement but only evidence

thereof." Murray, The Parole Evidence Process and Standardized

Agreements under the Restatement (Second) of Contracts, 123

U.Pa.L.Rev. 1342, 1389 (1975). Indeed, as another commentator
has acknowledged:

Any contract with boiler-plate results in
two several contracts: the dickered deal
and the collateral one of supplementary
boiler-plate.

Llewellyn, The Common Law Tradition, 371 (1960).

As noted by the Court in Darner,

we must remember that the usual insurance
policy is a special kind of contract. It is
largely adhesive; some terms are bargained,
but most consist of boilerplate, not
bargained for, neither read nor understood
by the buyer, and often not even fully
understood by the selling agent. In
contract, as 1in other fields, the common law
has evolved to accommodate the practices of
the marketplace. Thus, in insurance law, as
in other areas of contract law, the parole
evidence rule has not been strictly applied
to enforce an illusory "bargain" set forth
in a standardized contract when that
"bargain" was never really made and would,
if applied, defeat the true agreement which
was supposedly contained in the policy.

682 P.2d at 396.

The principle of construing adhesion contracts in a
manner which would honor the reasonable expectations of the
insured was adopted by the California Supreme Court in the

leading case of Gray v. Zurich Ins. Co., 65 Cal.2d 263, 419

P.2d 168 (1966).

Although courts have long followed the basic
percept that they would look to the words of



the contract to find the meaning which the
parties expected from them, they have also
applied the doctrine of adhesion contract to
insurance policies, holding that in view of
the disparate bargaining status of the
parties we must ascertain that meaning of
the contract which the insured would
reasonably expect.

419 P.2d at 171-172.

The 'reasonableness'" of the insured's expectations of
coverage must be determined from the circumstances surrounding
the issuance of the policy in question, not simply the hope of
coverage. However, what may make the expectation of coverage
reasonable 1s the basic promise of coverage offered by the
insurer's selling agent. As stated by the Court in Darner,

if not put in proper perspective, the

reasonable expectations concept is quite

troublesome, since most insureds develop a

"reasonable" expectation that every loss

will be covered by their policy. Therefore,

the reasonable expectation concept must be

limited by something more than the fervent

hope usually engendered by loss. Such a

limitation is easily found in the postulate

contalned in Corbin's work —-- that the

expectations to be realized are those that

"have been induced by the making of a

promise."

682 P.2d at 394.

If a promise of coverage is made, it is of no
significance that an unbargained for boiler-plate limitation is
inserted in the policy which purports to unreasonably restrict

the original promise. The doctrine of a reasonable expectation

-11-



in adhesion contracts will not

give effect to boiler-plate terms which are
contrary to either the expressed agreement

or the purpose of the transaction as known

to the contracting parties.

682 P.2d at 399 (emphasized). This is true even if the
boiler-plate provision is, standing by itself, clear and

uneguivocal. As noted by Justice Durham in State Farm Mutual

Auto. Ins. Co. v. Mastbaum, 748 P.2d 1042, (Utah 1987):

[jludicial determination of the insured's

reasonable expectations does not necessarily

depend on the presence of an ambigulty in

the policy.
748 P.2d 1047 (Durham, J., dissenting).

Turning to the facts in this case, the obvious
question is: what promise did Farmers make to Mr. Wagner
regarding uninsured motorist coverage? The policy itself sets

forth the basic promise as follows:

Uninsured Motorist Coverage

We will pay all sums which an insured person
is legally entitled to recover as damages
from the owner or operator of an uninsured
motor vehicle because of bodily injury
sustaired by the insured person. The bodily
injury must be caused by accident and arise
out of the ownership, maintenance or use of
the uninsured motor vehicle.

This promise was given in response to Mr. Wagner's request for
urninsured motorist coverage. Furthermore, Mr. Wagner

requested, and received, an additional promise: <hat he would
have $100,000 coverage for bodily injury caused by an insured

negligent driver, even though that driver wasn't insured for



that amount. This promise is given effect by a portion of the
policy which defines an uninsured motor vehicle to include any
vehicle insured for less than $100,000. (See paragraph 3b,
page 3 of the policy).

This was exactly the coverage Mr. Wagner requested and
Mr. Coleman, as agent for Farmers, said the company would
provide. This was the "deal" bargained for by Mr. Wagner.
However, the policy issued contained a boiler-plate
"definition" which purported to define Mr. Wagner's own insured
vehicle in such a way as to deprive him of the benefits
previously promised if he was injured by a negligent uninsured
motorist driving Mr. Wagner's own car. This provision wasn't
discussed with the agent, wasn't negotiated for, could not have
been excluded, and would operate to frustrate the very purpose
of the purchased insurance if it was given effect.

In this case there is no question that Mr. Wagner
contracted to receive $100,000 protection against the risk of
being injured by the negligence of a driver who carried less
than that amount of liability insurance. However, his purpose
in doing so 1s entirely frustrated by a literal application of
the policy issued because the Farmers policy he received
defines one class of driver who is, in fact, underinsured, a
permissive user of Mr. Wagner's own automobile, not to be
underinsured. If a policy's terms are such as to exclude

liability for the very risk for which insurance was purchased,

_13_



then the policy cannot be interpreted in conformity with its
express terms. As noted by the Idaho Supreme Court,

an insurance contract is to be construed
most favorably to the insured and in such a
manner as to provide full coverage for the
indicated risks rather than to narrow
protection. This Court will not sanction a
construction of the insurer's language that
will defeat the very purpose or object of
the insurance.

Erickson v. Nationwide Mutual Ins. Co., 97 Idaho 288, 293,

543 P.2d 841, 845 (1975). See also, Banner County v. Panhandle

Rodeo Ass'n, Inc., 101 Idaho 772, 620 P.2d 1102 (1980).

Viewed differently, it can be seen that the Farmers
policy i1ssued to Mr. Wagner contains an inherent ambiguity.
While one portion of the policy defines any vehicle with less
than $100,000 liability coverage to be "uninsured," a second
portion of the policy says that the insured vehicle itself can
never be "uninsured," even if it is. This isn't too
surprising, because supposedly the vehicle has a $100,000 of
liability coverage. However, by operation of a third provision
of the policy, the $100,000 liability coverage isn't available
to a certain class of drivers. It Is logical to assume,
therefore, that such an exclusion should place the insured
vehicle back within the definition of "uninsured" vehicles
contained in paragraph 3b.

In an analogous case, the Arizona Court c¢f Appeals
held that the ambiguity presented by application of different

policy terms to a specific fact situation required a finding of



coverage. In State Farm Mut. Auto. Ins. Co. v. Gibbs, 678 P.24d

459 (Ariz.App. 1983), Michael Gibbs died while riding as a
passenger in his own insured vehicle. His policy contained a
liability exclusion for damages suffered by the named insured,
which exclusion the Court upheld against a public policy
challenge. His heirs then claimed that if the exclusion was
applicable, no insurance was available for the vehicle and,
therefore, he was entitled to uninsured motorist coverage. The
insurer pointed out that the policy defined an "uninsured motor
vehicle" in such a way as to exclude any vehicle "insured under
the liability coverage of this policy." The Court, however,
rejected the literal application of the exclusion by noting
that uninsured motorist provisions are intended to apply to
situations where insurance isn't available to injured parties.
If, therefore, the vehicle is in reality "uninsured" as relates
to the injured party in light of a specific set of facts, then
it can't be considered to be "insured" within the meaning of

the policy definition. See also, State Farm Mut. Auto. Ins.

Co. v. Herron, 123 Ariz. 315, 599 P.2d 768 (1979).

The insurer also contended, however, that the deceased
had elected not to insure himself for bodily injury protection
and, therefore, he was excluded from uninsured motorist
protection under the following uninsured motorist exclusion:

There 1s no coverage:

2. For bodily injury to an insured:
a. While occupying,

~15-



a motor vehicle owned by you . . . if it is

not insured for this coverage under the

policy.

The Court held that a named insured could exclude
himself from uninsured motorist coverage without violating the
provision of the Uninsured Motorist Act. However, the Court
finally concluded that the policy was ambiguous because the

phrase "if it is not insured for this coverage" could be

understood to refer to uninsured motorist coverage for anyone

other than the named insured as well as bodily injury coverage

for the named insured.

In Gibbs, therefore, the court employed the well known
rule of construction dictating that "ambiguities in contracts
should be resolved against the insurer" to reach a result
which, in fact, honored the reasonable expectation of the
insured. While the right result was reached, the means of
arriving at that result were criticized by the Arizona Supreme

Court in Darner, supra, as typical of

[alrtificial results derived from
application of ordinary rules of contract
construction to insurance policies [which]
have made courts struggle to find some
method of reaching a sensible resolution
within the conceptual bounds of treating
standarcized, formal contracts as if they
were traditional "agreements,'" reached by
bargaining between the parties.

682 P.2d4 at 394.
In expressing the need to abandon the view that an

insurance policy 1s simply another "contract" negotiated by the



parties, the Darner court said that to view insurance policies
as though the parties dickered over the terms, with varying
premium rates pending the outcome of their final negotiation,
one must incorporate assumptions that

are contrary to common knowledge of the

manner in which the great bulk of insurance

business is transacted. We believe the time

has come to remove insurance law from the

land of make-believe.

682 P.2d at 393 nb.

In this case, it is undisputed that Mr. Wagner had no
ability to vary the terms of the standard policy Farmers
issued. There is also no suggestion that he was told in simple
terms that the $100,000 liability and underinsured coverage he
was purchasing from Farmers wouldn't cover him for injuries
received while riding as a passenger in his own vehicle if
those injuries were caused by the negligence of a nonfamily
member who was driving his car. Plaintiff submits that it is
also manifest that he couldn't have gleaned this information by
reviewing his policy without the assistance of a professional
in the field.

If an insurance company intends not to provide
underinsurance coverage for all underinsured vehicles, it
should simply explain this to the prospective insured in simple

and plain language. As the California Supreme Court stated in

17—



Reserve Ins. Co. v. Pisciotta, 30 Cal.3d 800, 640 P.2d 764

(1982):

When confronted with standardized
provisions in a form insurance contract, the
primary focus of our inquiry is on the
reasonable expectations of the insured at
the time he purchased coverage. The
crdlnary expectations of one who purchases
liability insurance is that he will be
covered for any liabilities incurred as a
result of the activity to which the policy
relates. The insurance company's obligation
to provide coverage can be limited only be
exclusions phrased in language which clearly
and unmistakably communicates to the insured
the specific circumstances under which
coverage will not be provided.

640 P.2d at 769.

To hold otherwise is to induce the purchaser to buy a
product which does not provide what was promised and what the
purchaser reasonably expected to receive.

CONCLUSION

It is time that insurance pclicies be interpreted in a
manner which recognizes the reality of how they are sold to the
public. If a company promises a purchaser underinsurance
coverage as a supplement to the llability coverage of a driver
who negligently causes the insured bodily injury, then that 1is

what its policy must be held to provide. An lnsurance company

" "

should not be permitted to "define" an underinsured motorist as

[N

not being underinsured. If it is free to do so, then it can
frustrate the very purpose for which underinsured coverage

is purchased and defeat the reasonable expectations cof



the purchaser.
This case should be remanded to the District Court
with instructions to enter judgment to the Plaintiff.

DATED this Z‘X day of October, 1988.

PRINCE, YEATES & GELDZAHLER

By_/". Zommﬂ/(u(wlu,\

M. David Eckerslg%z?L////
Attorneys for Plai f
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Don J. Hanson
Bayle, Hanson, Nelson & Chipman
1300 Continental Bank Building

Salt Lake City, UT 84111
Attorney for Defendant/Respondent
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Exhibit "2" - Stipulation



Exhibit l!l"

Your E-Z-Reader Car Policy
UTAH

Your £-2 keader Car Folicy ofiers protecuon tailored 10 your neeos. |t js wihitlen n non-
lechiical easy-10-reag Slyle.

Piease reag s pohicy 10 make sure YOou understand the Coveiage it proviges Your
Faimers Agent will hetp you with aily queslions you nngnt have.

, &%‘-‘__) Farmers Insurance

N

Group of Companjes
) Angeles. Californig 90010

1st Edition
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ree willi you. 0 relurn for your premium pavment, to
yOu SuDIEC! 10 all tne 1erms Of LS POICy We will insure
{ Wne coverapes ang the Mis 0! habiiy shown n the
aL0Ns 01 s PONCY.

INITIONS

jhoct this ponicy, “'you' an€ “yorr mean Ihe named
2 shown i ne Declarations ane spouse 1t a resioent of
me housenolc ““We.” “us’ and " ouur’ mean the Com-
iamec i tne Declaranuons which proviges this insurance
ion, certain woras appear in bold type. They are oelined
IWS:

'n! O occurrence mMeans @ Sudoen event INCIWOING CON-
s 0f repeale0 £xpOSure 10 the Ssme conoiions. resutling
ily injury Of properly 0amage neilher expecied nor miend-
Ihe Insurec person.

injury means bodily injury L0 0 Sickiess. disease Of
0t any person.

jes are the cost of compensaling those who suller bodily
ul properly damage hiom an accident.

 member means a Person related 10 you by blood, mar-
) a00plion who 1S @ resioent of yout householg

ying means in, on, getung into or out of.

: Passenger Car means a four whee. 13n0 molot veincle of
vale passenger of slalion wagon lype aclualiy hicensed for
on pubuc hiphways. 1 inciuges aiy motor home willi no
nan Six wheels ano not used 107 DUSINESS Pulposes.

1y gamage means physical inury 10 0f gestruction of
¢ property, inCluging loss of its use.

neans the Distnict of Coiumbia ana any slate. terrtory or
5100 01 the UniteC States, of any province 0i Lahadu.

car means a land molor velucle having at least four
aclally hicensed 101 use upon puthc Inghways. will a
j0a0 capacity of no! more than 2.00U pounds. o! Ine
. banei of van type. Tins 00ES MO INeah @ veCiE used in
ISINESS Of DCCupalion otner than farmng of ranching
er, 1L OLES INCILDE 3 NEw!y aCQUITED OF replacement velicle
same type 1l its usage 15 the same as the utility car
)ea 1 tne Declarations.

raller means a vehicle aesigned 1o be towed by private
per car and incluoes a tarm wagon ot farm impiement
weg Dy 2 private passenger car or ulifity car. It ooes not
2 traller used as an oflice, sloie, GiSplay O passenger

sured car means:

vehicie gescribed in the Declarations ¢! this policy or any
passenger car or ulility car with wnich you replace it.
151 aovise us within 30 oays of any cnange ol private
ger car or utilily car. i your policy lerm engs more than
atier the change, you Can agvise us anylime belore the
hat term.

additiona! privale passenger car or utilily car of which
uire ownerstup dunng the policy period. Proviged that:
ou notify us within 3G Gays of ils acquisition, and

s 0f the cate of acquisition, all privaie passenper and
tility cars you own are nsurec with a member company
{ the Farmers Insurance Group of Companies.

hip snall incluge the written leasing of a private passen-
tility car for a continuous period o! a: leas!t six montns.
utility trailer

hat you own, of

vhile attached to your insured car.

private passenaer car, ulility car or ulility tralier not
Iy yOu Of 2 lamily meniver while bemng iemporarily used
stiute for any other venicie aescribec in tnis gefiniion
of 1ts witharawal {rom normal use gué 10 breakaown,
ervicing, loss or gestruction.

“TO DO IN CASE OF ACCIDENT

e.

'ent ©f an accident. or loss, notice mus! be given 1o us
r. Tne nolice mus! give the Lime, DlaCe a0 CIrcum:-
of the accioent, or Ioss, Inciuging the names and agd-
of injurec persons ano witnesses.

Duties
| claiming any coverage of this policy must also:

erate with us ang assict us In any matle concerning 2
suil.

s e e pmpere tewwisee swrmsrg e =y

Ciaim o sull.
3 Submit 10 phy 3! our exp by eoctors
wt S8leC! as Ofien 3% wt May feasonably FeQuIre.
4. Authorze us 10 Oblain medical and other 1ecoras.
&, Provioe any waillen prouls of Joss we requirs.
6. Nolily police wittun 24 hours ang us within 30 oays if a hit and
1UN MOLONSL IS INVOIvEC 310 & uINSUTEC MOLONISL Claim 1S 10 be
Ined.
7. It claiming car 0amage coverage:
a. lake teasunable sieps atler 10ss 10 protect the vehicle and
IS eQuipmient lrom luriher 10ss We wiil pay reasonable
EXPENSES ICUTTE 1IN PrOVICING thal protection.
b Prompliy 1eport the thelt 0! the veticie 10 the police.
C. Allow us 10 InSpect anc appraise the 0amaged venicie
velore 1S repain 0f 01Sposal.
8. Submitl 1o exanunation unger oath upon our request.

PART | — LIABILITY

Coverage A — Bodily Injury
Coverage B — Property Damage

We wili pay damages for which any insurec person 1s legally
lisbie because o! bodtly tnjury to any person ano uwutrlr gam-
age ansing cut 0! the OWNEISIHE. Mainienance o1 use ol & pri-
vale passenger cal, o ulility car, or @ utiltly trailer.

We will gelenc any cliaim or suit asking for these damages. We
nidy setlie when we consiaer it appropriale.

We will not detend any suil Or make adaitional payments atter we
have paid the it of habusty for the coverage.

Additional Definitions Used In This Part Only
Insured person as used in lhus part means:

1. You o1 any tamily member.
2. Any person using your insured car.
3 Any other person or organizalion with tespect only 1o legal
liablily 1or 3cls of ONUSSIONS O1.
a. Any person covered unoer this part while using your In-
Sureg car.

b. You or any family member coverec under this part while
using any privale passenper car, ulility car, or utllity
trailer other than your insured car if nol owneg or hired
by that person ot orpamzation,

Insured person 0oes not mean:
1. Tne Unitec States of America or any of its agencies.

2. Any person 1of bodily injury or property damape arising
from the operation of 2 velucie by that person as an employet of
the Unitec Siates Government when the provisions ot the Feaeral
Tort Claims ACi apply.

3. Any person who uses a vehicie without having sutficient
7eason 1o believe that the use 1S with permission of the owner.

Your insured car as used in this part shall also incluge any
other private passenper car, ulllity car, or ulility lrailer not
owned by or furnisheg or available for the reguiar use of you or a
tamily member. Bul no vehicle shall be consioereo as your
insured car uniess there is sutficient reason 1o believe that the
use IS with permission of the owner, and unless it 1s used by you
0r a tamily member.

Supplementary Payments

In addition 1o our hmit o hiability, we will pay these benefits as
Tespects an insured person:

1. Al costs we incur in the settiement of any claim or defense pf
any suil.

2. Interest aher entry of judgment on any amoun! tha: goes not
exceed our imit of liavility.

3. a. Premiums on appeal bornds on any suit we gefend.

b. Premums on bonos 10 release atlachments in any such
sult 101 an amount not in excess o Ine appucable limit of
hiabilny of this poicy.

€. Up 16 $300 for tne cost of bail bonds required because of
accident or trathic law viotation ansing out o! use of your
nsurec car.

We are not obhigatec 1o apply for or furnish any of the above
bonas.

4. Aclual loss of wages or salary up tc $50 a day. bul not other
InCome, when we ask you 16 aliend 2 trial or hearning.

5. Expenses you incur tor immed ate medical anc surgica! treate
ment {01 Oliiers necessary ai the Lime of Ing accigent resulting in
bodily Iniciy covered by s part.



nms

0t Voes no! apply 10:
[Jury 0! property 8amage ansing ou' of the owner-
BIMICE Of USY O! @ veMiCik whiie USEC IC Carry persons
101 3 Cherpe. TIMS exCIuSIOn O0ES NO! appy 10
2NSt Cal PUOIS
njury or properly gamage:
BC nlenlioniay by ©f @i the 0ieclion 0! an insured
m, uf
g liom any occurrence CauseC Ly an Inlentional act
| Insured person wheie e resulls ale teasonably
eeabie.
njury O! propertly Gamage witli 1€SpPect 1c wiich any
1INSUIE0 UNOE! NUCILal energy INsurance This exciu-
s even i tne imits 0! thal Insuidnce are exhausled
njury 10 an employee 0! a1 INSUred Person arisug in
0! employment. This exciusion 00cs N0l apply 10
ry 10 @ goniesiic eMpPiuyee UNIESS WOIREIS' OF wWOTh-
pensalion benelils are requirec
njury o1 properly damage for any persor. while em-
Jhetwise eNgaged In the business 0! occupahivn of
0. Seiling, tepainng. servicing, SICIHNG of parking of
signed 101 use Mainly on pubic Myhvwaeys INCluding
7 Of oelivery.
1on goes not apply 10 the ownership. manienance or
1 insured car by you, any family member, 0i any
ent, or employee 0! you 0¢ aiy 1amily memuer. Tins
1S0 00€s NOL adply 10 any Othe! PEISON who 00es Not
INSUrANCE avanabie 10 im with nimits equal 1 at least
: Ulah Financiai hesponsibility Léw 10 such event the
alloroec tnal person will be himiec 10 the require-
1e Utan Financial Kesponsibilty Law.
injury of property damage ansing Oui 0! 1he Dwner-
€Nance Ui Lot 0 anly veliCi by any person empioved
3€ €ngages In & business other thair the business
n Exclusion & Tris exciusion gues not apply Lo the
't Oruse ol a
)1e passenger car.
ly tar that you owr., If 1aled as a privale passenger
of

ly lrailer usec witii a vehicle aescnbed L a. o1 b,
e..

10 property owned of being transporied by an in:
m.

10 property rented to, of in the charge 0f, an insured
2pl a 1esi0ence of privale garage ot owned by that

njury or property damage ansing oul of the owner-
£nance O st 0! any MOlunzed venicle viilh 1€§S than

injury or properly damage arising out of the owner-
€nance of Lt 0! any venicle other 11ar your insured
1S owned by 0! lurmisheg or available 10: reguiar use
family member.

atity tor bodily injury to an insurec person.

ility 10 any perscn vt organization because of bodily
ry 10 you.

100 applies only atler the limits of liabilily required by
al Responsibility Law have been satishe.

y assumed unoer any contracl or agreement excepl
1INErS YOou assume In a writlen CONtraci relanng 1o tne
ulo you @0 not own.

y ansing from the SPONSOring of tuking part in any
If 3C1ee0-upon racing or SPeec conlest 07 0emonstia-
Ch your nsuret car has aclive parlicipalior, or in
preparation for any such contest.

injury or property tamage ansing ou! of the owner-

lenNance. 07 use by any Person ¢! & velucie 1n which
ansierred full ownersnip interest but the transler coes
wilh tne vehicle transier of ownersnip provisions of
rehiCie state law.

/e O exemplary camages of the cost of aelense selai-
camages.

if Liability

of hiaiiity shown in the Declaiations apply subject 10
g

dily injury lability himit tor “each person’ 1s he
107 bodily injury suslained by on¢ peison ir any
2. Any claim fur 10ss 0! consoriium of injury 10 the
»ansing from this injury shall be incluged in this iimit,

sponsiDitly nmus wii  Surisneg.
2 Subyect 10 Ine boduy snjury iadilily imit 107 *“each persor”
e bodily njury habiily unul 1r each eccurrence’ IS he
mawinum Combinec amoun: 10* bodlly mury susiained Dy \wo
0! MOIe PEISONS I, any BCCurrence.

3 Tne properly Bamage hiaviily hm: ‘or “'each occurrence”
16 Wi manmun 100 & 0amages o 3l property i any one
occurrence.

4 Wt wil. pav ns more than the Maximum hMIts LroviceC Sy
Hie GONCY 16GATUIESS O the humMUue: U1 veICIES INSUlL: tsured
PErSUNS. ClAINS . ClaiMants, POICIES, OF VENICIES INVOVES 1N thg
occunence.

S Any amount pavable by us 10 an Insured person shali be
reQuCeC by any amouni payabie unoer any Workers” Compensa-
Hon vt any Stminar meoical o! Olb'dllllll)‘ low.

Out of State Coverage

Al insureo person imdy beconie sudject 10 tne hinancial respon-
SIDILy 1ave COMPUISOTY INSUTANCE law Ci SINWIAT law O anotner
s1ate o i Canaocs Tris can nappen beceuse O the ownhersiug
HialiehaliCe OF USE 0! your Insured car when you liavei Oulsioe
0! Uleh We will nterpret tns policy e provioe any broaoer
Cuveigye TeQuiied Dy 1N0SE lawS, exCepPl 10 Whe exlent 1hal other
habilily insurance applies. Ne person miay colieCl more than
once 101 the saime eleinents of 10ss.

Conformity with Financial Responsibility
Laws

Wiien we cerlify Wis policy as proot unaer any hinancial respon-
Sy daw, 1 will cumply with the 13w 10 the exlent of the
Cuvtiagt fequited by the iaw,

Other Insurance

I tiere s other apincable Aute Liability insutance on any otner
pohicy that appnes 10 @ 10Ss Lovered Dy 1his part, we will pay only
oul Shait Lot share 15 the proportion ial our hiits of haviny
Dear 1o Ihe totai 0! 3l apin.zable hmis.

Wve will provige insurance tur an insured person. other than you
o1 o lamily member, up 10 Ihe unuls of the Financial Kesponsivii-
ny Law only.

Any insurance we provide for a vehicle you o not own shall be
txCess ove! any other colleclible insurance. |

1t any apphicable insurance other than this policy is issued 10 you
by us 0i any other membe: company 0! the Farmers Insurance
Group of Companies, the 10lal amoun: pavable among a1 such
pohicits shsll not eaceed the imns provioec by the singie poicy
wilh the highest imits of labihty.

PART Il — UNINSURED MOTORIST

Coverage C — Uninsured Motorist Coverage

(Including Underinsured Motorist Coverage)
We will pay all sums whict: an insurec person 1S legally entitied
10 recove:r as damages from he owner Of Operaio: of an
uninsured motor vehicle because of budily injury sustained by
the 1nsured person. The bodily injury must be Caused by acci-
genl anc anse oul 0! Ihe ownersnip, Mainienance of use of the
uniasured molor vehicie.

Delerimnation as 1o whether an insured person is legaliy entitied
10 recover gamapes or the amount 0l damapes shali be made by
agreemen: Deiween tne insurec person ano us. It no agreement
1S 1eacnec, e 0eCiSIOn will be maoe by arbitration.

Additional Definitions Used In This Part Only
AS usec in this part:
1. Insured person means:

&. YOu 0! ¢ tamily member.

t. Any otne’ person white 0Scupying your insurec car.

C. Any person 10 camaues Inal person 1s entitieC o recover
Lelause ©! bodily injury 10 you. & tamily member, of
anotier occupant 0! your insured car.

Bui. nc person shali be consigereC an insured person il the
PErson uscS a venhicie withou! having sullicient reason 10 beheve
thal tne use 1S with permission o tne owner.

2 Molor vehicie means & fanc motor vetncle o 2 trailer bul
dues not meati & venicle:

2 Operaicd on rails or Ciawler-reads

D. WNICh S 2 13rm type 1racior, 0f any equipment 0esignec or
moaihied 10! use prinCipaliy 0!t pubiic r0ags wnyle not on
pubiit 10a0Ss.

¢. Locaiec 1or use as a resigence Of premises.



0l INsurea Dy 3 LOGily IRjury Liabiiity DONG O PouCy al the
me 0! e accioent.
ysurec by a bodily mury hiability bono or policy at the
me 0! e acciosnt whiChi Provioes COvelage In amounts
155 1nan the lmits of Uninsured Moloi st Coverage snown
Vine Deciatations.

fWi-ang-fun vetuCit whose 0Deralo! of owner has not
een 10entilie ano which Siaes’
1) You 0r any lamily memoer.
2) Avenicie which you o: a lamily member are occupy-

ing.

3) Your insured car.
1surec by 3 bodily Injury liabibity bono or policy a! the
me 0! Ine acciaent but tne Company cenies coverage of
1 Of becomes insoiveit
)isurec motor vehicle, however, does not iean a venicie:
wneg Dy Of furmshed or availabie (0! tne 1egular use of
Du Of any {amily member.
\wned of operaleC by a sell-insured as contemplasted by
ny financial responsibility iaw, motor carnei law, or sini-
I law.
wiied by @ governmental unit or agency

isions

rerage shall not apply to the benefit of any insure: or self-
unger any workers’ 0f WOTKMen's compensation faw. or
1o Inc benetit 0! the Unitec Stales, or any state o' any
subgwvision.

serage shall not apply 1o punitive or exemplary damages
ost of delense relaled 10 suCh Gainages.

verage coes not apply o bodily injury sustained by a

e occupying any vehicie owned by you or a famlily mem-
wihich nsurance 1< not attorged unager tine poucy or
being struch by tnat velucle.

1t peiLni Of the lepal representative of that person makes
nent withoul our writien consent.

t occupying you! insured car when usec to carry per-
property fof @ charge. This exciusion aoes not appiy (0
axpense cal pools.

: injured person was occupying a vehicie vou do not own
L ISUTEO 107 Iis coverage unaer another policy.

; of Liability
1s of liabihity snown in the Declaralions apply subject 10
wing:

imit tor “each person’ 15 the maximum 1or bodily injury
¢ by any person in any one OCCUITERTE. Any Claim lof
:0ns0rtium o injury 1o the relationsiup ansmg from tnis
1all be incluged in tis himit.

nancial responsibiity faw of the place of tne accident
& 10ss of consoriwm as a separale claum, financiai re-
ity himits will De furmished.

:ct 10 tne limit tor ““each person,” the himit for “each
1ce”’ is the maximum combinec amount lor bodily in-
laingec by w0 Of more persons in any one occurrence.

:ct 10 the law of the stale o! the occurrence, we will pay
: than these maximums regardiess of the nuinber of
insuteg, insured persons, claims, ciaimants, policies,
s IVOIvee in the occurrence.

insurance

ill pay unoer this coverage only after the limits of liability
y abpiicable bodily injury liabilily bongs o poiiuies have
1ausIeS by payment of juagments of sellements.

amnouni of Uninsured Motonst Coverage we will pay
Idiiong! Delimiticns 3b shall be reguces by the amount
ner bodily injury coverage avauable e any party nels 1o
for thz accident.

3L as provioec in paragraph 2 apove, if any other collect-
'ance appues 10 a loss coveres by this part, we will pay
share. Gur snare 1s the proportion that our hmits of
ear 10 the 101al ot all apphicabie himits.

ill not provioe insurance for a vehicle other than your
:ar, uniess ine owner o tnat venicle has no other insur-
licable 16 tis part.

applicable insurance other than tis poiicy 1s 1ssued 10
5 07 any olher member company of the iarmers Insur-
ug of Compares, tne tota! amount payable among all
cies shail nol exceed the Juniis provioec by the single
In Ihe tagnest binuts of Liability.

LU IVIV Y]

1! ar insured person and we 00 no! agree (1) that the person is
lepaliy enlilied 10 fecove: Gamapes 11OM the Owne: O Operalo!
0! an vninsured moier vehicie. of (2) as 10 ne amouni vf
paymeni unoer this parl. eitne: 1hal Derson o we May oemand
tnat the 1ssut be Oeter mitieC Dy arbitranion.

in tnat even! an arbitiator will be seiecied by the insured person
anc us. It agreement on an arbnralo! canno! De reachec wilhin
(30} oavs. the Jwage 0! a court having jurisoiclion wili appoint
the arpiraior. Tne expense Of tne arbiraio: anc all other ex-
penses 0i arbiralion wiii be shafec equahy. Attorney s fees and
fees paic 101 the wililesses are noi expenses of arbilralion and
will be paid by tne party incurung them.

Tne arbitrator shali oeternune (1) the existence of the operator of
an uninsured motor vehicie. (2) tnal the insured person 1S
legally entilied 1o recover gamages l1om the owner ot Operalor
of an uninsured molor vehicle, anc (3) tne amount 0! pavment
unaer nis part @s oelernuned by Lhis poiiCy Of any olher applica-
Dit poiiCy.

Arbitration will 1ake place in the county where \ng insured person
hives Lucal court 1uies guverning procequres anc evioence will
appiy. 1ne geCision in wihing oi 1he arbitralor will be binoing
subject 10 the terms of this insurarice.

Formal oemiand for arbitration shall be filed in a court of compe-
tent unsaicion. The court shatl be located 10 tne county and
slate of resigence 0f the parly making the oemanc. Demang may
3iS0 LE Maot Dy SenoINg a certihieo letter 10 Nk parly agamst
whormi arbilralion 1s suught, witli a relurn receipt as evigence.

PART Il — NO-FAULT

Coverage D — Personal Injury Protection
We wilt provioe the benenits gescribed betow tor bodily inpury to
tacn injured person caused by a motor vehicle accident.

1. Medical and Hospital Benefits

We will pay tor all reasonabie anu necessary medical and hospi-
1di CAPENSES incurieC within one vear ltom e 0ale 0! the acci-
gent wiich caused the inury. 1is incluoes orugs. artihicial
subslhitutes 1or parts o! the booy. ana eyeglasses. Il a1so incluoes
necessary x-1a3y, Oental, ambuiance, nursing anc luneral e3-
penses.

We will also pay reasonable cxpenses for any non-medical reme-
gial care. This incluges treatment by e recpomzeu 1ehigious
metnoa of healing.

We will not pay more than the amount stated in the Declarations
tor ach insured person, including 3 hmit 0! $1,500 for funeral
expenses.

2. Income Continuation Benefits
We will pay up to 85% o! tne insurec person's loss of Qross
income 110M work ang earning capacily, subject 10 the foliowing:

2. Tne insured person must have 3 regular income trom an
occupalion 3t which he or she was usually working at tne
time of the accigent.

. Coverage ang pavment peniods beqin 3 oays alier the cate
of tne accigent; however, if the insured person’s inabiily
o work continues 1or more than two CONseculive weeks
aner tne gate of the injury, Inen coverage and payment
perogs beyin on the gay of tne accioent.

. Coverage ends when the earhiest ot the foliowing events
ocCurs:

(1) vmen {ne insured person 1s reasonabiy abie 1o return
v s or her usual work,
(ii) 52 weeks atiei coverage begins,
(1) upon tne geatn of the insurec person.

. The mos! we will pay 1o any insurec person is $250 per
WEEK.

o

o

a

L

. The 1013l COMDINES GMOUN' 3Ny Person Can 1eceive unger
SICh ivave, ally vlher 0isadilily of loss 0! ncome benehit,
anc s coverage shall not e more than BS% o1 e
insurec person's weekly income.

{. Except tor you. you! tamily members, your guest passen-
gers. and persons using your insured car witl you! per-
nussion. we will ot pay {or any accioen! which occurs
outsioe the stale of Utan.

3. Loss of Service Benefits

We will pay up 1o £20 per cay tor essenlial services 1or your
NoUSCNdI0 which yuu woulc normaliy perform witlioul pay if you
were nol 0isabied by the accivent. This Coverape appiies only 10
you.



0verage ano pavment periods beg. . 0ays atier ine oale ol the
CCIBENL, Rowevel Il Lhe sasuIed person s INabibily L0 woik Con-
J1I0ES 10! MOre thali lwo CONSECUlive weeas alie! Ine 0ale of the
WUTY 118N Coverape a0 Payment Pernoas begin on e oay of the
cciaent.

Joverape engs or tne oate you are 1easonably abue to periorm
Nk S6IvICE voulsel: 01 upoh your oealti Cuverage 1s imnec v &
NaAmum 0! 52 weens

.. Survivor Loss Benefits

Ve wili pav up 10 $3,000 10 natural persons who are heirs of an
nsuied person upon the Oealh Of INai person

\dditional Definitions Used In This Part Only
‘amily member means 3 DErsun 1eisled 10 you by LIVOD Mial-
120t 07 a0LpLiLt (INCIUCING @ W40 or 1oste! cluld) who 1S @
esi0ent of your housenole

‘yneral expenses means tuneral, buria: Of CIemalion expenses
iciually mcurec.

nsured moltor venicle means a molor vehicle

2. 10 which tne bodily injury labilil, insusance of the poiicy
appies,

. tor which a specilic prennum 1s chargec, and

C. 107 WhiCh yOu 4l Tequired 10 miainldin security uhdet the
provisions of the Utul Autumobite No-Faull insurance Act

nsured person means

& you of any family member whe sustains bodily njury
wliie 0CCUpyIng @ molor vehicie of, whiie @ proustiidli,
Causts Dy «CCioent ghising VUL OF 1 ODET3NoN O MAINte-
nance of any motor vehicle of Moloicycie,

b. anv otner person whic sustams bodily injury vihiie occupy-
1Ny your INsured car wilh your Consent or. winie 3 peovs-
lidl© Caudsts by accioent ansing wul of it ownetship,
0prration of mainienance of your nsured car,

violor vehicle means a lang motor vehicle, Lrailer or any velicie
wluch 15 recuired 16 be registerec unoe: Titie 41, Uiah Cooe
annotatec 1953, exciuoing moloicycies.

Exclusions

1. We wili not pay you or any family member for injury received
whlit 0CCUpPYING any Motor vehicle you WA, Of winch 1S lut-
nisheG 101 you! 1eQular use, bul 1S not an insured molur vehicle
as oescribed in tne Declarauons of this policy.

2 We will no! pay a family member for injury receivec wiile
0CSupying & molor vehicie owned by Of Jurnisneg tor tne regu-
lar use 0 that 1amily mesnber when security requited by the Utah
Automoblie No-Faull Insurance ACt is not in efiect.

3. We wili no! pay for injury 10 any person:

2. which 15 caused intentionally by that person of while com-
mitung a telony.

. other than vou ¢’ 3 amily member, who uses the insured
motor vehicle witnout having sullicient reason 10 believe
hat the use 1S with the permussion of the owner.

¢. caused by war (declared or undeclared), civil war, insur-
recuion, repellion of revolution, O any aci contnbuing to
suCh aclivity.

. resulting trom the radioactive, 10xic. explosive or other
hazaroous properiies of nuciear maienal,

€. ansing out of the maintenance or use of @ motor vehicle
while usec as a resigence.

{. injureo while pccupying or, whiie & pedestrian through
usz of any motor velicie, olher than the insurec molor
veaicle, 101 which Ine securily requirec unger the Ulan
Automeoiie No-Faull Insuranice Aci 15 1 efiect.

er

a

Limit of Liability
REGargiESs 0f IN2 number of vanicies inSures, insured persons,
ciaims, ciaimanls, policies, 0: veniCies Invoived i the accigent,
we will pay no more thail Ing limnis 0! liabilily oescribeg in tins
coverage 1or eaCh persof nyurec 10 any ofie accident,
Any amoun! payabie by us 10 an insured person shiall be recuceo
by any amouii. payabie
€. UNOE! gny wOIKer's COMpensslion p.an or any sumilar slat-
utory pian,
t. by the Unitec States or any o' ils agencies because of
miiary enkistmen:, guly of service, of
C. unar: any apnicadie ¢zouclible snown in te Declarahions
Ut elsevahiere In lis pongy.

Other Insu.ance

1! nere 15 Ol @pplicable aulonobiie mecical payments ©
Fersonai iyuty PLoweclion 10t megica: ans hospita: benelits in
SUIANCE thai appues 1L @ 10SS Cuvered Dy LIS Perfl. we wil. P
Ofy out Shigte Our Share 1s We Proporhion tha: ou’ winits u
habtinly bea’ 10 e 1013, 01 @) appucabie himins

Ay INSul@nCe Coverapr we Provioe 10 aiy Insurec person 101
SubSliiule O NON-OWHEC MOLor vehiCie O Liane!, shaii br ex
(eSS Ovel any Other ColieCLIDIE INSUIANCE.

We wili 1eQUCE Ihe amount pavabie unger uninsurec Mo0NS
Coveldut by e ainpuni gl any persona nyuty prolechion bene
HLS Pai0 vt Pavabie winCh woulC De Paio 01 payable unoe! this O
anv otner motor vehicle surance polity Decause 0! bodily
INUry SuStdIneo Ly an Insured person.

1i any apphicabie insurance othier than tins policy 1S 1ISSued 10 you
Ly US O any Oher memper company of thie Farme:s Insuranct
Group of Compames, the 10lg! amount pavabit aticngy ank suc!
pohicies shighl not eaceed the hmis provideo by the singie ponc
with the lughest lunits ol hiabiiy

Medical Reports — Proof of Claim

You shall give us wntlen proo! of clann as soon as possibie
Vehen required, preo! shall bie unger odth You Shall inciude tul
0ulans of the nalute ant exlent of the naunes anc tegtimen'
received ano contemipiated  AISQ you SHouic Submit suCh othel
IHIUNNELOoN a5 May assis! uS Lo Oelernune e aMount cut and
Pavable When bentiits 101 10SS ¢! waQes 01 Salary aie Clannec
VOU Slial, duthionze us 10 0D OelallS O ali waues, Sdlary
pavinents of theu equivdlent teCevel SInce the lime ol the bodily
MUty O Juing te year prot 10 1he 6ale o1 the accioent. The
1hjuted person stigll subaut W LhySiCe: eadnunativn by phys:
CIans al our expense seiecled Ly us wheti anu as olien as we may
1£as0N3DIv 1EQUIE 1N Ihe event 01 INCapality O Oedth yuut lega
representalive snall upon request by vl eaeCule authonizalion 10
£1abit us 10 BN Medica: 1LpOrts ang copies ol 1ecuids

Our Right To Recover Payment

I the event 0F any paytment under tis Coverage. we are entitied,
subject o the apphcable immilations stated in the Utah Aulo-
mobue Ko-taull insurance ACt, 16 all tne nghts of 1ecc . ery o1 tne
PErsoil 10 whiom paynient was maoe aguinst anotne: Tnal per-
SON MuS! SIPN ana Oeliver 10 uS any 1egal papers reiating i that
recovery, 00 whalever else 1s necessary 10 help us exercise thuse

fights and do nothing atter 10ss 1o prejudice our rights. When &
Person hias been paic sgamages by us under YIS POIICY anc aiso
recovers 11om anothe:, the amoun! recoverec from the other
Shali be nelt by tnat person in trust 101 us ana resmpursec 10 us
10 the exient 0F ou! payment.

Arbitration

11 any person making claim and we 0o not agree as 10 the amount
01 payment under tius part, then by mutual wrtlen agreement
the matier shiall be oecioed by aroiration. It the parlies agree in
wiiting. the matler shall be 0eciuts by a SINQIe ardilralor seiect-
€d Dy the person MM3king Clam. ano vurseives.

It ¢ single arbilralor 15 not agreea upon. then the insured person
Shall seieci one aruiralor ano we will seiect anotnher. The two
arbilralors will sciect ang apree upon a tnid. Tne oecision of any
IwC arbitiators shal! br LingING on tNE person anc on us.

Payment of Benefits

ho pavnien: shall be miaoe unoer this coverage uniess the in-
surec person O his lesal represenialive snal! nave agreec in
wiimg that the amoun: of such pavments shall be apouec to-
%ol SLitiement 0l 3Ny Claim Of Salisiaclion of any awara entered
IS 14vOr UNGu! undennsureg MoLorIsts Coverage in tis or any
other poticy of the Farmers Insurance Group of Companies.

Constitutionality Clause

Tne premium 100 ang the coverages of this part have been esiab-
iSHi2C 113 3TCOIGANCE wiit he provisiuns 0! tne Utal Aulomobiie
No-Fault Insurance AZ. 1t & Courl 0BCISION rules the provisions of
SUCh 22t paridiy O Compielely invalic of unentorcealle, we
snall nave It 1,201 10 recompule Ine premium: payabie 10 ine
policy subject 1o review by tne Comaussione: o Insurance. Tne
provisions of thes coverage shall be voiaable or subject 10 cliange
at out oplion.

PART IV — DAMAGE TO YOUR CAR

Coverage F — Comprehensive

Veg wili pay 107 10SS 10 your insured car causec by any accioental
means excen! collision, juss any edphicable oeouclilies. Any
Oeouchibly aimount will apply separately 10 each 10Ss.
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2! Of Vangansm, no! O Civii COMMOLIOD . COINOING wilh @
animai, or breaxage 0! QIass 1S N0l 0e6MED 1083 Caused
1si0n. It preakape O Qiass resulls rom & solision, you
3C! 10 Nave It 1183160 @5 1085 Cause0 Ly Collision.

rrage G — Collision
| pav 107 108§ L0 your insured car causec Dy collision iess
plicabie oeouclibles.

QucliDie shall apply separately 1o each loss.

rrage H — Towing and Road Service

| pay 107 1€aS0/iably 8nC Necessary 10WING ang 1aLor Costs
10 Decause o! Oisabiement of you! Insured car. The lavor
) perlormeo at tne place u! disaviement.

tional Definitions Used In This Part Only
0 in tus part:

lision means collision of your insured car with another
of uUPSel o! your insured car.

i Means girect ang accioental loss o1 or damage o your
d caf, INciwaIng its equipment.

ir insured car shall also InCluge anv other privale passen-
1, utility car, ot ulility tratler nol Owhec by 01 lurnisiied

Jale 107 the repuldr use 01 you 0f & lamily member. But no
shall be consigerec as your INsureg ¢ar uniess the'e 1S

21 reason 10 behieve that the use 1S wilh permission o* the
anc unless it 1s used by yuu 01 3 tamily member.

slementary Payments

ou have coinprenensive coverage. we will pay for trans-
0N exDenses Mcurred by you because 0! the 10ia! theh of
wsured car. We will pay up 10 $15 per ady. but no more
45G. Tris coverage begins 46 hours atier the thelt has
£ported 10 us and o the police and enas when Ine car 1S
20 10 use Of when we ofier Selliement 101 e luss.

wili pay up 1o, but not more than, $200 1o loss of
g or uqua?e In your insured car and belonging Lo you ur a
member il tne loss 1s caused by:

Collision of your insured car whiie covered by tws pohicy”
Fure, iipnining, tiood, earthquake, explosion, taling air-
craft, or thett of the entire insured car; and loss occurs 10
your insured car t1om the same Cause while cuverec 107
comprenensive by 1his poiicy.

lusions
‘overae 0oes not apply 10 loss:

your insured tar while used 10 Carry persons or property
charge. Tiis exciusion 00es not apply Lo shared-expense
Jols.

used by war (aeciared or undeclared), Civii war, insurrec-
rebeliion, revolutiun, nuclear reactiun, raci2lion of ragio-
coniaminalion, of any consequence of any 0! these.

used by theft 1o equipment designed for the reproguction
INC, Of any ragio receving of ragio receving anc tansmit-
quipment. This applies 10 such equipment as a tape piaver,
€coraer, Cilizens banc radio and Iwo-way mobile ragio,
one, ragar Oetectors, \EIEvISION OF SCanning Monitor re-
. lL also applies 10 any eieclionic gevice Incorporating any
} eqQuIpMienl, as well 25 accessones anc anlennas.

xclusion does not apply 10 that equipment which is permz-
instalie¢ in the opeming of the 0ash Of CONsOle Of your

:0 car normally usec by the Mo1o! veriCie manuiaclurer 101

stallation o! @ ragid o7 SOUNJ rLPIOCUCING O2vICE.

usec by theft 1o tapes, recoros, reels, casseties, car-
s, Carrying cases of cier gevices 101 use witn equipment
1ec 101 Ine reproguction ol sounc.

a camper booy, canopy or ulility traiter owned by vou 0: 3
+ member aud Nt 02SCHized In the Lieciarationt but. Cov-
Lo 2ppiy 16 2 campe: body, Candpy 0f ulihily trauer
Ship 0! wiuCh you acouire duning the poiicy penod 1t you
5 10 nsure it witnin 30, 0ays atter you acquire il

awnings, cabanas, or equipment designed 10 provige ac-
al ving facibiiies.

€ 3anC confined 10 wear and tear, freezing. mechanical or
ca! breax0Own Of laiure, Or roac Gamape v res. bui
10€ 00€S apply if the loss results from durning of winng.
overage 0oes apply if the loss results from the 1o1a! thelt of
nsurec car.

2 venicle not owned by you when used in auto business
1ons.

Lt PO BT BY BB 1B BULITE P S

0N, Of M1 PiaCliCe Of Prepalalion 101 any Such contest.
10 To a van. pickup. Of pane! tiuch Oue 10 inCreased cos! of

1epan or 1epiacement of the 0 furnishings ot
3. SLECIa: Carpeng, INsuialion, wali paneing, fuiniure of
bars

b taciliues for cooxing anc sieeping including enclosures or
Lathioon, 1aciities

neighi-exienomg 1001s
mwials, paintings or otner decals or graphics.

an

Limits of Liability
Our lunits of iiability tur loss shall not exceed the lowes! of:
1. The aClua cash vaiue of the Stolen o 0amMagea property

2. The amount necessary 10 repair Of feplace the property or
parts with otner ol ke kI anu ualily, less oepreciation.

3. $£500 for @ utiltty trailer not owned by you Of @ family

memubet.

Payment o! Loss

We may pay the Joss in money or 1epair 0: replace damagec or
Sloien proberty We may, at any ime belore the 1oss 1S paid or
g property IS repiaced. feluth, a:. Oul exbense, any slolen
property eithier 10 you 0f 10 1he a00ress snown in the Deciara-
tions, with pavment 107 Whe tesulling 0amage. Ve may aeep ali
0 part of Ing propefly al the agreec or apprased value.

Appraisal

You ot we may demand appraisal of the loss. Each will appoint
and pay a Compelent anc oistnieresten appraise: ang wili equaily
share Oller appraisal expenses. Tne appiaisere, of @ 1woQe 0! a
court naving junsgiction, wil; select an umpire 10 0eCioe any
ditterences Each apprarser will state separalely the aclual cash
value and the amount 0! loss. An awarg i wiing by any 1wo
apprasers will oelernune the amount pavable, wiich snall be
binging subject 10 the tlerms of this insurance.

No Benefit to Bailee

Ttus coverage shall not directly or indirectly benetit any carner or
other batlee for ture hiable tor Joss tu your insured car,

Other Insurance

Il there 15 other apphicable similar insurance sn any other policy
a1 apphes 10 a luss covered by this part, we will pay oniy our
shidte Our shing 1s the proportion that our hmit of tabinty bears
10 In¢ 10tal 0! all applicable hmits This coverage oves not apply
1o any subshilule or non-owned car it there 1S Simiiat coverage
on it

Any insurance we provige tor 3 vehicle you 6o not own shal! be
excess over any other colieclibie Insurance.

Il any applicable insurance otner than this policy 1S 1Ssued 1o you
by us or any other meniber company of the Farmers insurance
Group of Cominamies, the total amount payable among ali such
policies shali nol exceed the kmits provigeo by the singie poicy
vath the tighest lumits of hiatiby.

PART V — CONDITIONS

1. Policy Period and Territory

Tius policy apphes only to accidents, occurrences, and losses
cunng Ine poucy penod snown in the Declarations which occur
within the Unieo Stales, ils terntones or possessions, Of
Canaua, ur whne the car 1s being Sippeo between tneir ports.

2. Changes

This policy with tne Declarations inciuoes all aoreements be-
tweeh yuu 3ng us 1eialing 10 tis Insurance. No other change or
Walver miay be maoe in lins poliCy excepl by enoorsement, new
Deciaranions o1 new policy 1SSueC by us.

Tne premium for each term of this policy is getermined by
INONIMALIoN N Our PeSSession at tne inception of that term. Any
Chaiiges in this infurmanion which would alect the raling o1 your
policy wili aliow us 10 Make an 3doitional charpe Of Telung On 8
pro rais Lasis. It 2 premnum agjusiment 15 necessary. we will
make the aojustment as ol the efleclive oate of the chiange.
Wnen we bioeoen coverage Ouning the policy Penoc wilnout
charQe, the pohcy will sLlomatically provioe the broagenes cov-
€120 wiien etleclive In your stale. We miay make otner changes
0i replace this policy. 16 conlorm 1o coverage currently in use at
e nual poiicy penioC. Tne chianpe ui new poncy will be aeliverec
10 you. Or maileg 10 vou al you: maning acoress shown in the
Deciarations at least 30 oays betore the efieClive Gale of the new
poiiCy periog.

Policy terms whicn conflict with laws of Utah are hereby amend-
€0 10 contorm o such laws,



:gal Action Against Us

7 00! De Sueo umess lnere IS lull Co..wiance with at! tne
M s PONCy We May no: be SueC uider the Liabiiy
€ unli the ODIGALION OF & PEISOr wt Wsufe 10 pay 1S
JElErMINEC eitnie! Dy JuOQMEN! @Qains! N3 PEISon 3t tne
na 0! by wntler apreement 0! thal personr. he Claimant
NO ONE Shiall Rave any NPNT 10 INane US 3 parly W @ Suil 10
e the HaDINY 0! @ person we INSUIE

anster Of Your interest

L0 NS PuIICy Miay 1o DE @ssigned wihioul out wiitten
U bul. ! Ine nsuteC Nameo k. the Deciatations of the
01 Ine NsureQ resioent In e same NOUSENoIC gies. (he
will cover.

Ihe sutvivor.

Ihe legal representative of thie Deceaseo peison winle acl-
NG wilhin the SCupe 01 QuliLs 0! ¢ leQa 1epTEsSLNLAlIvE.
ANy person having proper CustoOy o! your insured car
JNL @ legal representalive 1s appoinied

ur Right to Recover Payment

event o) any payment unaer tis pulicy wt gre enlitieo 1o
nghts of recovery ! thy Person 10 whoin pavinen; was
30ainst anotnei Tna: pe:son musl SiQn anc venver U us
jal papers reibng 10 Uidl 18COVErY. DU whalever e1se 1S
W7, 10 NElp UL LagiCiSe INOSt LIPILS dhd Ou nolinng aher
| prejuoice vu! nnts.

& person hay been paid damagpes by us under thie pohicy
50 feCOvErs ot anothe!, tht atmount recevercd hom the
shast e held by thal person i Lust 101 us ang rennbut sed
O the extent ol our payment.

ondition 0oes not apply 1 prolubiled by stale law

wo or More Cars Insured

€SpeCt 10 any acci0ent Of OScurrence 1o which this and
her aulo pohicy 1SSuel e you by any member company of
rmers Insurance Givup of Compaimes apphes, ine lolal
1 habidity unger all tng poncies shall not exceed the tughest
able linmit of habilily unoet any one poiicy

lankruptcy
2 no! reieved of any obligation under this policy because of
NRIUPLCY Of INSOIveNCy O any 1Nsuled person.

Termination or Reduction ot Coverage
anCenahion of reguction of coverage:
1) Youmay cancel this pohcy Dy a0vising us in wiiling when
. a luture gate the canceliahon 1s 10 Do efleChive.
’) We may cancel, change tne rencwal gale, or cancel of
:auce ali 01 any portion of any Coverape by mailing nohice 10
Du @l the aogress shown in the Deciarations or by oelvenng
1€ notice:
(a) Not less than 10 davs prior 1o the glieclive date of
such cancellation, reduction. or change of renewal 0aie:

(i) For nonpayinent of premium:, 0!

(1) 1t tne policy has been In effect less than 60 oays
anc is not a renewal.

(b) No! tess than 20 gays prior 1o the eltective dale of
canceliation 101 any otner Circumsiance.
|i we cance: or reauce all or any porlion of any coverage,
the nolice we Senc vou wili gescribe that portion we are
cancelling or regucing.
3: (a) Dur night 10 cancel is limited if this policy Lias beenin
;i2Ct 1or B0 0ays Of 1S @ fenewa: ano nsures einer ol he
oliowing:

(i} & private passenger type auto, or & station wag-
on, 113l 00€s NOi carry passengers o7 ure ang 15 not
1£n1€3 10 Olners.

(iiy any.otnes four wheel moidr veniCie with & 10ad
capacily 0! fillgen hunoreg pouics o1 | wilgli 18
notused i your 0CCupalion, pluiession Or busihess.

(bt We can tancel In such cas2 only if any ol ing 101w~
Ing appiy:

(1) you {ail 10 pav the premium when cug
(i) any person wne resutarh 3and treyuentiy opel-
ates your insuref Car Lias hol & Jiwer's Litense
SUSDENORT ! TEVOREC Gunhing Ihe DOICY penod or
willith 15U Cavs pnior 1o any funewai.

(i) YOu Knowingly Make & idise sialement on ine
INSUrance gpoiicaliun.
() (aiang {b: gbove 00 not himut our right 10 308 & £100
oecuchibie unoes Coverage T al any ime i we SO ousire.

iCE 01 canceliaiion 10r nonpayment prefium must be muict
JRIVLIEE 10 yOu waiili i 162500 107 CanCekaln We wili sent
1he specific 12350Ns 107 SUCh Cancelialion willi the nehice of
will sen0 you 2 slatement 0f your nghl 10 regues! the 1easons.

o

Wiilien requesi M ve maned or Geivered 10 us NO! kess than
15 0avs pr1or 10 Wi _cClive Gdle Of canceiialion. Wilin S Gays
Ol receip: ©f e request. we will lurmish you with 2 siateten!
QvING Lhe reasons 0 Qrounas 107 tKe NOLICE 0! Canceliation.

t  Nonienewal

We wilit fhas 10 you 3 Ine #001esS showt it the Deciarations of
Ouniver 10 Yoo HOLICE O NoNTenewd NO! 1SS than 30 Oavs Lelore
the €no Of e PONCY PENDG, I we DECIOE NOL 10 Teliew 0T CONLiNuE
this poncy

Tins provision shali not appry in any of the 10HOwInRg Cases:
you la!' WL pdy the prenwun, when oug.

wt SNow @ willingness 1o renew.

<
1 you: policy 18 1enewel. we stil may cancei 1t at our option if

Qroungds 101 canceliation exisieC betore Ihe eheclive 0dle ¢! the
1ehews!

We wili ONly non-renew at the annuai anniversary ot the etieclive
Gale

¢. Auviumatic Ternunation

Tmis poucy will automatically terminate at the end o! the poticy
Peiioo ¥ vou 0f voul tepresenidlive 0o NOL aCCepl uu! olier 10
tefiew 1 YOUT fanure 10 pdy The reguied 1enewa: Prenium as we
feQuite niedns Lial you have 0eCiinee ou! ofter.

It other wisurance 1 oblainec on your insured car, any similar
msurance atioroes unoer thus poucy tor that car wili cease on the
elieclive 0ale ol tht Olher insurance.

a Other Provisions

(1) Y anmierent iequirements 1or cancelidtion ano nonienewal
OF IIIININ0H 0} pulcies bLLoME apnhicaiie Decause ol tie
laws O Ulah. we wili comply with these requitemients.

(2 Maing of & notice sthat: be suthcien! proo! of notice. We
may Oeivel a nolice insteal LI Maing 1.

(31 The efective Qate 3nuc time stated on the notice 107 can-
celiation of the entne puticy shall become the enc of the
POIICy penoc

(4) The eNecuive dale anc hme S1aled on the notice 107 Te0UC-
LONS 01 coveidge O cancellatiun 01 @ portien of the coverage,
shall e e ehieclive gate of the cnange. The nolice shall be
part of the poucy 111S an engorsement.

(5) Termunation or chiange may result in a premium retung 3
s0. we will send it 1o you. Our maning or otienng of & retund
15 not & condiiion of canceliation.

It you cance!. the refund will be computed in accorgance with the
Cuslomary short rale 1able ang proceoule.

H we cancei of reauce coverage, the refuno will be ccmputed on
3 pru 1ata basis.

RECIPROCAL PROVISIONS

(Applicable Only If This Policy Is Issued by
Farmers Insurance Exchange)

Trus pohicy 1s mage anc accepied in CoNsioeralion of your premi-
um pavment 1o us. 11 aiso in consioeration of tne power of
allorney you signegd as pari 0! vour apphcalion ang the in1orma-
Lion you gave 10 us on you; apphicalior Some ot your staiements
aclually become a part of ine policy which we cali “*The Declara-
tions.”

whien you signec the power of atiorney authority on your appli-
calioni, you authunze? the Farmers Unoerwiilers ASsocialion 19
execule inlennsurance policies DeElween you anc oiner subscrib-
ers.

Nothing in this policy s intenoed, or shall be construed, 10 create
either:

2. A partnership or mutual insurance association.
b. Any joint izbility

We may sus C* b2 SUEC 10 Our OwWn Name, 25 though we vere an
ingivicual. 1l necessary 1o enlorce eny Slaimis which anse unger
IS pOLiCy. 1 any Suit &3aINSt us, Service 0! Drocess shall be
upCh tne Farmers Unoerwniers Associalion, AlLorney-in-Fact.
NMembersiup ices wiech yoo pay are nol part of the premim
Tney o1& tuliy €ainec when v.u are Qranled memberstus anc
coverage 1 ehechive Tney alv NOL reluinadle. However, o we
Cancel 01 nuNn-renev. vous POlcy QuNng Ine INllia: Six (H) montns
PEriog. Memoershi tees wii bE 1Efun0es 10 you in full.

Wwe hole the Annua: Meeling of the memoers of the £xchange at
our Home Uthce at Los Angeies, Cahiorniz, on the hirst Moncay
10Howaig the 150 Cay 0! Kharch o1 each vear al the hour of 2:00
p m. Ine Boarc 0! Governors may eiect 1 change Ing lime anc
place of the meeling. 1 thev 00 SC. vOu wiii DE Malect ¢ wntlen of
punlec noNCE 3l vour last knuwn a001ess i lees: ten Cays beldre
such & ime. Othetwise. NU NOLCE will De Senl 10 you.

Tns Boarc of Governors shall be chosen by SubsCrivers trom
among yourselves. Tiis will \ake place 2! the annual meelng o7
&\ any special meeling whIch 1s Neig 10 hat purpese. The Boare
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LOSS OF USE ENDORSEMENT 3rd Eaition

This Company shall pav your extra expense arising from any of the options you have purchased The chosen option
applies wnen the loss exceecs the deductible amount applicable to peril causing the loss

The options are

1. COVERAGE K-1

This Company shall pay you $10 per day while the insured automobile 1s in the custody of a garage for repairs
resulting from a Collision The maximum pavable 1s $100 If the automobile Is a total loss (regaraless of salvage
value) we shall pay you $100

2. COVERAGE K-2

This Company shall pay you $15 per day while the insured automobile 1s In the custody of a garage for repairs
resulting from a Collision or a Comprehensive coverage pernl The maximum payable 1s $300 If the automobile
Is & total loss (regardless of salvage value) we shall pay you $300 This option does not cover total theft of the
insured automobile

3. COVERAGE K-3

Car Return Expenses If Coverage K-1 or K-2 loss occurs more than 50 miles from the residence of the named
insured the Company will reimburse you for the reasonable and necessary extra expense for commercial transpor-
tation gasoline, 'odging anc meals incurred 1o return the repairec automobile to your residence or destination The
maximum payable 1s £200

The insurance zifordea by this endorsement does not apply to any Collision or Comprehensive loss occurring
before the effect:e date of this endorsement

This endorsement 1s also subject to the following provisions
1 This insurance apolies only 1o your insured car

2 If you are paic unaer this endorsement the Company shall have vour nights to seek recovery You snall do
whatever 1S necessary to secure such rignts You shall do nothing to prejLaice these rignts

3 The premium charged for this insurance 1s fully earned unless the entire policy 1s cancelled

This endorsement 1s part of your policy It supersedes and controls anything to the contrary It 's otherwise subject
to all other terms o1 tne policy oo

N GhowP
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N A LNl e T YO =N o TALUARNUCY) TILRGCdie LAl oy 'F LulPanNy .
ffective Date is from THR O [Ms APPLIES FLR.  xo® o oo
JeCLLCK NCTN STANDARD Tist

mium 10 advance of tne respective renewal date. The policy Is ISsueo In reliance upon the statemen:s in the Declarations

!
.ne policy shall expire at

on the expiration date shown The policy may be renewed tor an acditiong|
rm of six months each time the Company ofters to renew by sending a bili for the required renewal premium  anc the insurec Days

g
Agent Policy Number §
TOM WAGNER GETETETY s
7521 SO 2160 SAST 15341 | 76 11294 58 30 ;
| 2 g
swe ut sl , [ er/ss %/9/87 :
" Effective Date Expiration Date g
3ES — indicated by **COV"’ or the hmit of Company's hiability against each coverage ~'NC' means “"Not Covered ** *'D' means z
ble.”’ **MAX'' means ‘'‘Maximum Deductible '’ — See Reverse Side For Coverage Designations. ® Entries in thousands of dollars 3
UM Meaical/ Y"Compre- Collision Tow Non-Auto Venhicle Description & | D # :
. No-Fault | hensive » . >
100§ 300 5,CC0 150 D 20 D NC | NCi NC 78 PORSCHE ©117
Each Each | Each Liab__ Medicald *'T'" means Truck—" 2L0a5113
ugence PersonOcc Fown
New Bus (0) Coverage Car Name/ Rate Cl a/
} or Reinst. (4) Change Change Address D?sgou:ts(s:r?anngeor Mtgee Other
Previous Balance
Premium Symbol Endorsement Numbers - Coverage Parts—, Rating
Fees E-1167 K2 Points
Payments or Other Credits PSA Terr. 04
TOTAL Financial Resp AcCc(;ggm
Filing Made’ O o
Rate Class b= 7 a0
s of all premises covered under Personal Liability
) gver 25HP ne er (BRE
01
Issuing Otfice
Pele B3X 2323
O "CATELL Sy D 3:2'176 11394 58 50
Date 2/2/88
.oned T INSURED-TOM WAGNER ATTACH T0

YOUR POLICY



COVERAGE UESIGHATIONS

ILY INJURY —Bodily Injury Liadility COMPREHENSIVE — Comprenensive Car Damage
—Propenty Damage Lizbility COLLISION — Coliision-Upse
—Benetits for Bodily inery (inclucing proparty TOW. — Towing and Road Service Insurance
gamacs coverage if poiicy 1zsued in New
fiexicc! causec Dy Uninsurec Molorists NON-AUTO — Comorehensive Personzl Liability Each
‘ ocCurrence.
ICAL —Medical Expense Insurance. Family Medical
txoense, and Guest Medical Expenze-See Medical Payments to Otners - tach Per-
Policy Provision. son
If poircy coniains tne =-350 Ne-Fauit 2ncerse Damage to Property of Others - See Poiicy
ment or No-Fault Coverage C. Auto Meaical for Limits per occurrence.
Expense Coverage 0oes not 2poly.
FAULT —See Engorsement £-350 (Hhinois £-2250) or
Coverage D. if zoouceze

refund is due under this policy and ine insurec cannot pe located, we may Ceduct a handiing charge. (Mot apolicadis in Kansas)

ect to the Loss Payable Provisions or any other loss payable endorsement attached to the poiicy, payment for less thereuncer is
ible as interest may appear 10 the named insure¢ anc tne Lienholger or Other Interest on tne reverse sioe.

LCSS PAYABLE PROVISIONS
(Applicable only if iienholder is named, and no other Automebile loss payabie endorsemeri is atiacheZ to the palicy)

agreed that any payment for loss or camage to the venicle descriped in this policy shall e made on tne following basis:

At our option, less or gamage shall be paid as interest may appear 1o the policynoloer ang tne iieninocicer shown In tne Declaretions, of
Dy repair of the camaged venicie.

Any act or negiect of the policynolder or a person acting on his behalf shall not void the coverage atfordec 1o tne lienholder.
Change in titie or ownership ot the vehicle, or error in its description shall not voic coverage afforcec to the lienhoider.

policy does not cover conversion, empezziement or secretion of the vehicle by the policyholaer or anyone acting in his behalf while in
iession under a contract witn the liennoider.

yment may be mace to the liennoicer which we would not have been obligated to make except for these terms. In such event. we are
led to all tne rights of tne iienholder to the extent of such payment. The lienhoider shall do whatever I1s necessary 1o secure such rignis.
iubrogation shall impair the right of the lienholder to recover the full amount of its claim.

eserve the right to cancel this policy at any time as provided by its terms. In case of cancellation or iapse we will notify the lienholder at
1ddress shown on the Declarations. We will give the lienholder advance notice of not iess than 10 days from the effective cate of such
.ellation or lapse as respects his interest.

Declarations page, when signed by us, becomes part of the policy numbered on the reverse side. It supersedes and controls anything

10 ~rAntrarg 1t e enthinrt tn all the Athoar tarme Af tha Anlicge
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FARMERS INSURANCE EXCHANGE L3S ARGELES, CALIFORNIA

ot - AN’ INTER-INSURAN" ~ EXCHEREIN CALLED ™ T COMPANY
20 "T T2y -‘ "'JU‘J"‘”"": o‘\‘J “;:\"P ""?n * gNVO‘CE
AT "’m«r‘x((. j.i A e PLEASE DETACH AND RETURN LOWER

PORTION WITH PAYMENT
PLEASE WRITE YGUR POLICY NUMBER Ok CHECK

g

— -/ Agent Policy Number §
TOM WAGNER - :
SLC UT 84121 g
9/4/86 L/9/87 g

— — o g
Effective Date Expnrahon Date 8

GES — indicated by *'COV"" or the imit of Companv's liability against eacn coverage. "NC'* means '*Not Coverec.” "'D"’ H
Dedu"txble MAX means Maxumum DeO%cnble " *Entries 1n_thousance of oollars g
Meaical/ Y Compre- Il z

NoFauit nensnve Collision Tow. Nor? -Auto Vehicle Description & 1.0 # T §

100 100 300 5,000 150 D 500 D N" Ci 79 PORSCHE " 117 -
Each Each | Each LlaD Meducal “T" means Truck—" La5{ 3| pETACH

surgence rsoni Occ s",{%'v‘fm HERE

multiple car discount change due to cancellation, lapse or reinstatement of a ‘'second’’ policy with Farmers. RETURN
g [ |Rate Class ana/or THIS
» (]« NB (0) [ Cov.Chg. [ Car Chg. [JName/Add [_—_]Dlscoum L (] migee. []Other PART WITH
Previous Balance X- means rate class and/or multiple car aiscount change PAYMENT
Premium Symbol Engorsement Numbers - Coverage Parts ~ Rating
Fees . £-1167 K2 Points
r Other Credits P ) of
Pa{memso ! SA . Terr. . o4 Accident
TOTAL Financial Resp C
oge
Filing Made } O
Rate Class » 7 | «
;s of all premises covered under Personal Liability

(s) over 25HP combined covered under Personal Llabj

lssuing Office

P.Ce 4320
| PCCATCLLS' ID 8320 76 113917 58 50

Date 2/2/88

01
Policy
Edition No. 33X
INSURED-TOM WAGNER

"“TOTAL” BALANCE OR CREDIT $5.00 OR LESS WILL BE APPLIED T YOUR NEXT BILLING.



b TS s n e P ove v " e policy shall expire at

- - -

Effective Date is from ‘-2‘_' -
oD SULD LK oo tTAYC#AC TR on the expiration date shown. The policy may be renewed for an additional

"term of six months each time the Company offers to renew by sending & bill tor the required renewa premium, and the insured p.3ys
yremium in aavance of the respective renewal cate. The policy 1s 1ssued in reliance upon the statements in the Declarations

g

Agent Policy Number §

d -m '\fA\Q\}::-‘ = x| q ‘ qﬁ n q e

SS 1 z

SLC UT 384121 ) ﬂ/l;/% 479757 é

‘ REIN here means poiicy automatically reinstated by payment of prem ’ Effective Dlt! Expiration Date S

' here means Mt:ctmevwﬂ'rer o by

RAGES — indicated by **COV'" or the imit of Company s liability against each coverage. '*‘NC'' means '‘Not Coverec D'’ means H

Jctible."' ‘"MAX"' means “*‘Maximum Deductible.'' — See Reverse Side For Coverage Designations. ® Entries in thousands of dollars. g

yury ¥ P.D. Meaical/ Y Compre- Collision Tow. Non Auto Venicle Description & 1.D.# Z

* * ' No-Fault henswe _ ‘ ¢
g0 10C ""C 5,080 5Co o g e 70 PGNSCHS P11y
Each Each | Each Llab  Medicald ‘7" means Truck—" ! Ldalgilsa
Occurrence  [Personi Occ. hawn

s multiple car discount change due to cancellation, lapse or remstatemem of a ‘‘second’’ policy with Farmers.

Rate Class ana/or
) » [J<NB (0) [ cov.Chg. [J Car Chg. [JName/Add™ DDrscouln' A (] Mtgee. ] Other +——
S Previous Balance X - means rate class and/or multiple car discount change.
S Premium Symbol = Encorsement Numbers - Coverage Parts— Rating
$ Fees ==1127 K2 Points
i ~ or
¥ Payments or Other Credits PSA Terr. 04 Accident
$ TOTAL Financial Resp. Code
Filing Mace } o
A o Rate Class > / L2e
ress of all premises covered under Personal Liability ZGENT B SnOwh N€fe MEans 12 & Of DaN O iNandf ECuESIEC AaS D'EviCuS.. —
in eftect
v HP e rp
der

Polncy Issuing Office Master No.
Edition No.
. w3 3iToh e

Date 2/2/38

CAUTION —-1
AGENT’S COPY “U" printed here mean§ ISUPEN-TIM WAGNED
UNREPAIRED DAMAGE
“'R"" means RESTRICTION - check carefully Continued on the Reverse Side



COVERAGE DISIGHATIZNS

LY INJURY —Bodily In,ur, Liability COMPREHENSIVE — Cemprerz. o = 07 Lmage
—Property Tzmzge Ligbility COLLISION — Coiusion-coset
—3eneis ‘o7 Zsiy Injury (inCiucINg DIODETIY TOW. — Tewing enc Rozc Service Insurance
Camage Cove 228 11 DOhicy Issusc i New
Mexico! y Uninsurec Metonisis NON-AUTO — Comorehensive a' Ligoitity - Zz2n
occurrence
ICAL —Medical £xoense Insurance. Family Mea
Sxpense, znc Guest Medical Expense S Medica! Paymants to Qtners - Zacr P2
Foiicy Provisicn. son
1Ling
“zn

[
3

efund is cue uncer tnis C30TY anC N2 INSUTEC Cannot o2 lpcated. we may CeCuct 2 nanchng charge. (ot 2Tohizagis in nensas)
aCt to the Loss Pavabie Frovisions or any otner loss pavable engorssment aitached to the policy. cayment 167 {08s (N2 gunlsi i3
ble as interest may apCsas 10 ing namec Insured and tnhe Lienhoiger or Other inieres: on tnc reverse sioe.

LCSS PAYAELE PROVISIONS
(Applicable oniy i! iiennolder is named, and no otner Avtomobiic loss payable endorsement is attachec ts tae pclicy)

agreec that any payment 1¢r 12SS O Gamage 1o the vehicle gescrinec in this policy shall be made on tne following ozs:s:

\t our option. loss or gemzge snall be paic as interest may appear 1¢ the policynolger and the liennoicer snown 1n the Deciarzlions. ©
)y repair of the damagec venicle.

Any act or negiect of the paiicvnoider or & person acting on his benalt shali not void tne covera ge a orcec 1o ihe hernoics..
>hange in title or ownership of tne vehicle, o7 error in 1ts description shall not voic coverage atforcec to tne liernoicer.

policy does not cover convcfsro.l embezziement or secration of the vehicle by the policyholger 07 anyone acting in his benait whiie
ession under & contract wiin the lienholaer.

yment may be made 10 ine nenholoer which we would not have been otiigateC to make excent for these terms. In
led tc all the rights ot the irennolaer to tne extent of such payment. The lienholCer shail do whiaigver Is Necessary 10 seCure such nignts.
ubregation shall impair tne right of the lienholoer to recover tne full amount of its claim.

eserve the right to cancel this policy at any time as proviced by its terms. In case of cancellation or lapse we wili notify the liennoiger &t
iddress shown on the Declarations. We will give the liennolder advance notice of not less than 10 days from tne sfiective cate of sucn

ellation or lapse as respects his interest.

n

such event. weg are



EXHIBIT "2"

DON J. HANSON, USB #1354

BAYLE, HANSON, NELSON & CHIPMAN
Attorneys for Defendant

1300 Continental Bank Building
Salt Lake City, Utah 84101
Telephone: (801) 364-3627

IN THE THIRD JUDICIAL DISTRICT COURT OF SALT LAKE COUNTY

STATE OF UTAH

KELLY WAGNER, :
Plaintiff, : STIPULATION
vs. : Civil No. C87-6586
FARMERS INSURANCE EXCHANGE, : JUDGE SCOTT DANIELS
Defendant :

For the purpose of defining the issue to be decided by the
Court in this case, the following facts are stipulated to by the
parties to this action, through their respective counsel:

Tom Wagner died as a result of injuries received in an
automobile accident which occurred at 5:56 a.m. on November 15,
1986. He is survived by the Plaintiff, his wife, and a six month
old son, Tvler Thomas. At the time of the accident, Thomas
Wagner was a passenger in his own insured vehicle, a 1979 Porsche
928. The automobile was driven at the time of the accident by
Charles P. Lingle with the permission of Tom Wagner. The
accident was caused by the negligence of Charles Lingle.

At the time of the accident, Thomas Wagner and the vehicle
he was occupying was owned by him and was insured under a policy

of insurance issued by Farmers Insurance Exchange. A copy of



that policy showing the provisions of the policyv is attached to
this stipulation. Charles P. Lingle had no insurance other than
that provided under the Farmers policy at the time of the
accident in question. Farmers Insurance Exchange did offer to
pay the Plaintiff Twenty-thousand Dollars ($20,000.00) under the
liability portion of its policy and has paid the funeral benefits
and death benefits under the no-fault provisions of its policy.

Farmers Insurance Exchange denies that it affords any
uninsured motorist coverage under the provisions of its policy by
reason of the fact that the automobile being driven by Charles P.
Lingle in which Thomas Wagner was a passenger was a vehicle owned
by Thomas Wagner, which does not gqualify as an uninsured motor
vehicle.

DATED this day of February, 1988.

M. DAVID ECKERSLEY
Attorney for Plaintiff

DON J. HANSON
Actorney for Defendant
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