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JURISDICTIONAL STATEMENT

This court has jurisdiction pursuant to §§78A-3-102 and 78 A-4-103, Utah Code
Annotated, and the Order of the Utah Supreme Court transferring this case to this court for
disposition.

STANDARDS OF REVIEW

The standards of review applicable to the issue raised under defendant’s Issue #1 are as
follows.

A denial of a motion to vacate a judgment under rule 60(b) is ordinarily reversed

only for an abuse of discretion. However, when a motion to vacate a judgment is

based on a claim of lack of jurisdiction, the district court has no discretion: if

jurisdiction is lacking, the judgment cannot stand without denying due process to

the one against whom it runs. Therefore, the propriety of the jurisdictional

determination, and hence the decision not to vacate, becomes a question of law

upon which we do not defer to the district court.

Franklin Covey Client Sales, Inc. v. Melvin, 2000 UT App 110, 9 8, 2 P.3d 451, 454.

Additionally, “A trial court has discretion in determining whether a movant has shown
Rule 60(b) grounds, and this Court will reverse the trial court's ruling only when there has been
an abuse of discretion." Id at 110, 9 9.

Where the trial court relies only on documentary evidence to determine whether
jurisdiction exists, “If there are no material disputes in the documentary evidence, the appellate
court reviews the matter de novo to determine whether as a matter of law jurisdiction exists.
Kamdar & Co. v. Laray Co., Inc., 165 Utah Adv. Rep. 9, 815 P.2d 245, 248.

Contrary to defendant’s assertion, the issue set forth under defendant’s Issue #1 was not

preserved in the trial court, and in fact was not even raised before the trial court.



CONSTITUTIONAL PROVISIONS, STATUTES, ORDINANCES AND RULES

Rule 60. Relief from judgment or order.

(b) Mistakes; inadvertence; excusable neglect; newly discovered evidence; fraud,
etc.

On motion and upon such terms as are just, the court may in the furtherance of
justice relieve a party or his legal representative from a final judgment, order, or
proceeding for the following reasons: (1) mistake, inadvertence, surprise, or
excusable neglect; (2) newly discovered evidence which by due diligence could
not have been discovered in time to move for a new trial under Rule 59(b); (3)
fraud (whether heretofore denominated intrinsic or extrinsic), misrepresentation or
other misconduct of an adverse party; (4) the judgment is void; (5) the judgment
has been satisfied, released, or discharged, or a prior judgment upon which it is
based has been reversed or otherwise vacated, or it is no longer equitable that the
judgment should have prospective application; or (6) any other reason justifying
relief from the operation of the judgment. The motion shall be made within a
reasonable time and for reasons (1), (2), or (3), not more than 3 months after the
judgment, order, or proceeding was entered or taken.

Rule 12. Defenses and objections.
(b) How presented.

Every defense, in law or fact, to claim for relief in any pleading, whether a claim,
counterclaim, cross-claim, or third-party claim, shall be asserted in the responsive
pleading thereto if one is required, except that the following defenses may at the
option of the pleader be made by motion: (1) lack of jurisdiction over the subject
matter, (2) lack of jurisdiction over the person, (3) improper venue, (4)
insufficiency of process, (5) insufficiency of service of process, (6) failure to state
a claim upon which relief can be granted, (7) failure to join an indispensable party.
A motion making any of these defenses shall be made before pleading if a further
pleading is permitted.

(h) Waiver of defenses.

A party waives all defenses and objections not presented either by motion or by
answer or reply, except (1) that the defense of failure to state a claim upon which
relief can be granted, the defense of failure to join an indispensable party, and the
objection of failure to state a legal defense to a claim may also be made by a later
pleading, if one is permitted, or by motion for judgment on the pleadings or at the
trial on the merits, and except (2) that, whenever it appears by suggestion of the



parties or otherwise that the court lacks jurisdiction of the subject matter, the court
shall dismiss the action. The objection or defense, if made at the trial, shall be
disposed of as provided in Rule 15(b) in the light of any evidence that may have
been received.

STATEMENT OF THE CASE

1. Statement of Relevant Facts.

The following are the facts applicable to this case, as supported by the Affidavit of Gary
G. Kuhlmann in Opposition to Motion to Set Aside Default Judgment and documents attached
thereto, Record (“Rec.”) at pages 46 - 63, a copy of which is attached hereto as Addendum A,
and the Findings, Conclusions and Order of the trial court, Rec. at pages 94 - 100, a copy of
which is attached as Addendum 5 to the Brief of Appellant. To avoid unnecessary repetition,
reference to the record shall be to Appellees’ Addendum A and Appellant’s Addendum 5 where
applicable.

1. The complaint was filed in the trial court on August 16, 2007, and was served
upon the defendant on August 20, 2007. Rec. at pp. 1 - 18.

2. During September, 2007, plaintiffs’ counsel, Gary Kuhlmann, was contacted by
Sharon Nelson, attorney for the defendant. Ms. Nelson requested an extension of time to answer
the complaint. She informed Mr. Kuhlmann that she believed her client was not liable to the
plaintiffs because her client had purchased the involved dealership after the sale of the

motorhome at issue in this case to the plaintiffs. Addendum A at p. 2, 9 3; Addendum 5 at p. 2,

93-4.



3. In mid-September, 2007, Mr. Kuhlmann agreed to grant Ms. Nelson an extension
to allow her a short time to provide Mr. Kuhlmann with evidence that her client was not the
proper party in the case. Addendum A at p. 2, §4; Addendum 5 at p. 2, 9 5.

4. After not hearing from or receiving information from Ms. Nelson, Mr.
Kuhlmann’s office contacted Ms. Nelson’s office by phone on October 15, 2007, and demanded
that the requested information be provided or an answer filed. Addendum A atp. 2,9 5;
Addendum, 5 at p. 2, 9 6.

5. On October 30, 2007, Mr. Kuhlmann received a fax from Ms. Nelson containing a
two page Bill of Sale which was apparently part of a larger contract. Addendum A at p. 2, 9 6;
Addendum 5 at p. 7.

6. On that same date, Mr. Kuhlmann’s office responded to Ms. Nelson’s fax and
informed her that to evaluate the matter, and determine who was responsible for the dealership
liabilities, Mr. Kuhlmann would need to receive the Purchase Agreement and other documents
related to the alleged sale of the dealership. Addendum A at p. 2, 4 7; Addendum 5 atp. 3,9 8.

7. On November 1, 2007, Mr. Kuhlmann received a second fax from Ms. Nelson
requiring that Mr. Kuhlmann sign a confidentiality agreement before any further documents
would be provided. The demand was for a general confidentiality agreement and was not limited
to financial or proprietary matters. Addendum A at p. 2, 9 8; Addendum 5 at p. 3, 9.

8. Mr. Kuhlmann refused to sign the confidentiality agreement since it was the
defendant that was requesting that the defendant be dismissed from the case and because to do so
could prejudice the plaintiff in using the information in the purchase documents in the case in the

trial court. Addendum 5 at p. 3, 9 10.



9. After receiving no further information and having no further contact with Ms.
Nelson, on November 27, 2007, Mr. Kuhlmann, by letter, advised Ms. Nelson that plaintiffs
would be seeking the entry of default and default judgment. Addendum A atp. 2,99;
Addendum 5 atp. 3,9 11.

10.  An Application for Entry of Default and a Motion for Entry of Default Judgment
were filed with the court on November 27, 2007. Rec. at pp. 19 - 22.

11. A Default Certificate was entered on December 3, 2007, and Default Judgment
was entered on December 4, 2007. Rec. at pp. 23 - 25.

12.  Despite having been advised that the plaintiffs would be seeking a default
judgment and being provided with a copy of the Application for Entry of Default, the defendant’s
attorney took no action to prevent the entry of default. Addendum A at p. 3, 9 12; Addendum 5
atp. 3,9 14.

13 On December 19, 2007, Mr. Kuhlmann received a phone call from William
Frazier, the new attorney for the defendant. Mr. Frazier asked if Mr. Kuhlmann would be willing
to stipulate to set aside the default judgment based upon his assertion that his client had
purchased the business after the plaintiff’s purchase of the motorhome at issue. While Mr.
Kuhlmann refused to simply stipulate to set aside the default without some evidence of the
factual assertions of defendant’s counsel, Mr. Kuhlmann relayed to Mr. Frazier a continuing
willingness to review any documents Mr. Frazier would like to provide, and emphasized Mr.
Kuhlmann’s frustration with prior defense counsel’s failure to provide any type of
documentation as previously promised. At the end of this conversation, Mr. Frazier informed

Mr. Kuhlmann that he would obtain and provide Mr. Kuhlmann with documentation to show that



Mr. Frazier’s client was not the proper defendant in this matter. Addendum A at p. 3, 9 13;
Addendum 5 atpp. 3-4, 99 15 - 17.

14. Despite being told yet again that Mr. Kuhlmann would be provided certain
documents by the defendant, no further documents were provided and no further contact from
defendant’s attorneys occurred until February 27, 2008. On that date Mr. Kuhlmann received a
voice-mail message from defendant’s counsel simply indicating that he would be filing a Motion
to Set Aside Default Judgment. Addendum A at pp. 3 - 4, q 14; Addendum 5 at p. 4, 9 18 - 19.

15. Despite being told repeatedly that Mr. Kuhlmann would be receiving certain
documents for review, the same were never provided by defendant. Addendum A at p. 4, 9 15.

16. The defendant filed its Motion to Set Aside Default Judgment on February 29,
2008, four days shy of three months from the date of entry of the Default Judgment. Addendum
5 atp. 4,9 20; Rec. at pp. 30 - 33.

17.  The defendant was afforded over three months to provide the plaintiffs with the
documents requested by plaintiffs or to file an answer. Addendum 5 at p. 4, q 21.

18. The only evidence provided to the trial court to try to demonstrate the existence of
a meritorious defense were the conclusory statements of defendant’s counsel that:

a. The evidence will show that plaintiffs have sued the wrong party.

b. Defendant did not own the subject dealership when the plaintiffs
purchased the recreational vehicle.

c. Defendant will be able to demonstrate that it is not the proper party, and
that any assertion of personal jurisdiction over defendant is highly questionable. Addendum 5 at

pp-4-5,922.



19. At no time did the defendant seek to dismiss the case or have the default judgment
declared void, but rather sought only to set aside the default judgment in this matter under Rule
60(b)(1) and (6). Rec. atp. 30 - 33.

SUMMARY OF ARGUMENTS

The defendant’s claim that the default judgment should have been set aside under Rule
60(b)(4), Utah Rules of Civil Procedure, was not raised in the trial court. Rather, the defendant’s
claim for relief was premised only on Rules 60(b)(1) and (6). This court should not review an
issue raised for the first time on appeal, especially where there is no evidence in the record which
supports the asserted issue.

All of the allegations of the plaintiff’s complaint were deemed admitted when defendant
failed to file an answer and the default judgment was entered. Further, the defendant waived any
defense based upon a lack of personal jurisdiction when it failed to raise such defense in a
responsive pleading or by motion before filing a responsive pleading.

After reviewing the defendant’s arguments as contained in the defendant’s motion and
hearing the arguments of counsel, the trial court properly denied the defendant’s motion since
there was no excusable neglect, surprise, inadvertence or mistake shown by the defendant.
Additionally, the defendant, in its motion for relief from the default judgment, failed to even

address whether a meritorious defense existed to the plaintiff’s claims.



ARGUMENT

I. The Defendant Raises Issues on Appeal which were not Raised in the Trial
Court nor Properly Preserved for Appeal.

The defendant asserts that it has disputed personal jurisdiction “in first and all subsequent
pleadings.” Appellant’s Brief at p. 12. However, the defendant has never filed a pleading in this
case. Defendant also asserts that its motion to set aside the default judgment was “brought on the
grounds that the Trial Court (sic) lacked personal jurisdiction over the Defendant, among other
grounds.” Appellant’s Brief at p. 12. Defendant then claims that the trial court erred by not
setting aside the default judgment as being void, pursuant to Rule 60(b)(4), Utah Rules of Civil
Procedure. These assertions by the defendant simply are not true.

The defendant’s claim that the defendant should be granted relief from the default
judgment based upon the judgment being void was not raised, briefed nor argued in the trial
court. Since the defendant chose not to provide this court with transcripts of the hearing before
the trial court, this court is left with only the printed record. The only evidence in such record
regarding the defendant’s claims for relief from the judgment are in the defendant’s motion and
memorandum seeking relief from the default judgment, a copy of which is attached to the
defendant’s brief as Addendum 2, and the accompanying affidavits, copies of which are attached
to defendant’s brief as Addenda 3 and 4.

As evidenced by the defendant’s motion, memorandum and affidavits, the motion was
specifically “brought pursuant to Rule 60(b)(1) and 60 (b)(6) of the Utah Rules of Civil
Procedure.” Addendum 2 at p. 1. The defendant argued only that “the subject judgment was

issued subsequent to mistake, inadvertence, surprise, (sic) and excusable neglect.” Addendum 2



at p. 2. While defendant made certain conclusory and unsupported statements regarding whether
the defendant was a proper party and claimed that the defendant “has legitimate and valid legal
defenses, including misjoinder and lack of personal jurisdiction,” Addendum 2 at p. 4, nowhere
in the motion nor the affidavits submitted therewith is there a single fact supporting a dispute of
personal jurisdiction. In fact, the motion itself indicates that the defendant was not raising such
issue by the motion but wished to have the judgment set aside because “Defendant will be able to
demonstrate that . . . any assertion of personal jurisdiction over Defendant is highly questionable.
...” Addendum 2 at p. 4.

The ”Conclusion” of the defendant’s motion and memorandum is perhaps the most
telling. In such conclusion, the defendant does not request that the court dismiss the case for lack
of jurisdiction or find the judgment void due to lack of jurisdiction. Rather, the defendant
“requests that the Default Judgment entered against it on or about December 5, 2007 be set aside,
due to mistake, inadvertence, excusable neglect, (sic) and surprise.” Addendum 2 at p. 4. Thus,
the issue of whether the judgment was void under Rule 60(b)(4), Utah Rules of Civil Procedure,
was never raised in the trial court, was never briefed by the parties, was never decided by the trial
court, is raised for the first time in this court, and was not properly preserved for determination
by this court.

1I1. Personal Jurisdiction Over the Defendant has been Admitted and any
Defense of Lack of Personal Jurisdiction has been Waived.

Setting aside the default judgment based upon an asserted lack of personal jurisdiction is
also unsupported since the defendant has never properly raised the issue, never presented any

factual basis for such claim, personal jurisdiction has been admitted, and the defendant has



waived any defense based upon a lack of personal jurisdiction. While the defendant’s brief to
this court makes several assertions as to why personal jurisdiction is lacking, none are supported
by any evidence in the record and none were raised in, or presented to, the trial court. The
defendant did not file an answer disputing the plaintiffs’ claims of personal jurisdiction over the
defendant. Nor did the defendant file a motion to dismiss for lack of personal jurisdiction. At
the time the defendant filed its only motion, the plaintiffs had already been granted judgment.
The defendant’s failure to contest the allegations of the complaint before default resulted in the
allegations of the plaintiffs’ complaint being admitted. See Cody v. Lowe, 2008 UT App 440,
2008 Utah App. LEXIS 438, citing Stevens v. Collard, 837 P.2d 593, 595 (Utah Ct. App. 1992)
(“When allegations in a complaint are not properly contested by an opposing party, they are
deemed admitted.”); Murdock v. Blake, 26 Utah 2d 22, 484 P.2d 164, 169 (Utah 1971)
(Allegations in a pleading to which a responsive pleading is required are admitted when not
denied in a responsive pleading). In this case, the defendant has not filed any responsive
pleadings in this matter and default was entered. Therefore, all facts of the complaint are deemed
admitted.

The defendant’s claims regarding personal jurisdiction were also waived by the
defendant. Rule 12(b), Utah Rules of Civil Procedure provides

Every defense, in law or fact, to claim for relief in any pleading, whether a claim,

counterclaim, cross-claim, or third-party claim, shall be asserted in the responsive

pleading thereto if one is required, except that the following defenses may at the

option of the pleader be made by motion: (1) lack of jurisdiction over the subject

matter, (2) lack of jurisdiction over the person, (3) improper venue, (4)

insufficiency of process, (5) insufficiency of service of process, (6) failure to state

a claim upon which relief can be granted, (7) failure to join an indispensable party.

A motion making any of these defenses shall be made before pleading if a further
pleading is permitted.

10



Additionally, Rule 12(h), Utah Rules of Civil Procedure provides
A party waives all defenses and objections not presented either by motion or by
answer or reply, except (1) that the defense of failure to state a claim upon which
relief can be granted, the defense of failure to join an indispensable party, and the
objection of failure to state a legal defense to a claim may also be made by a later
pleading, if one is permitted, or by motion for judgment on the pleadings or at the
trial on the merits, and except (2) that, whenever it appears by suggestion of the

parties or otherwise that the court lacks jurisdiction of the subject matter, the court
shall dismiss the action.

Based upon the foregoing, the defendant’s failure to raise the defense of lack of personal
jurisdiction by motion prior to pleading, or in a responsive pleading, constitutes a waiver of such
defense. The same applies to the defendant’s claim that it is not the proper party to this case. In
Lewis v. Porter, 556 P.2d 496 (Utah 1976), after judgment was entered for the plaintiff, the
defendant claimed that he should not have been found liable in his individual capacity but in a
corporate capacity. The court found “Any objection to a defect of the parties is waived, if not
asserted by a party as provided in Rule 12(h).” Thus, defendant’s claim that it is not the right
party to this action has been waived.

I11. The Trial Court Properly Exercised its Discretion in Denying the
Defendant’s Motion for Relief from the Default Judegment.

Contrary to the defendant’s argument, the trial court, after weighing the evidence and
arguments before it, properly ruled that there was not a sufficient basis for granting the defendant
relief from the default judgment. In the context of reviewing a trial court’s denial of a motion for
relief from a judgment, the Utah Supreme Court has noted:

The trial court is endowed with considerable latitude of discretion in granting or

denying a motion to relieve a party from a final judgment under Rule 60(b)(1),

U.R.C.P., and this court will reverse the trial court only where an abuse of this

discretion is clearly established . . .. The rule that the courts will incline towards
granting relief to a party, who has not had the opportunity to present his case, is

11



ordinarily applied at the trial court level, and this court will not reverse the
determination of the trial court merely because the motion could have been
granted. For this court to overturn the discretion of the lower court in refusing to
vacate a valid judgment, the requirements of public policy demand more than a
mere statement that a person did not have his day in court when full opportunity
for a fair hearing was afforded him or his legal representative.

In order for defendant to be relieved from the default judgment, he must not only

show that the judgment was entered against him through excusable neglect (or any
other reason specified in Rule 60(b)), but he must also show that his motion to set
aside the judgment was timely, and that he has a meritorious defense to the action.

* sk ok sk

The latter question [of a meritorious defense] arises only after consideration of the
first question [of excusable neglect] and a sufficient excuse therefrom being
shown . . .. Furthermore . . . . it is unnecessary, and moreover inappropriate to
even consider the issue of meritorious defenses unless the court is satisfied that a
sufficient excuse has been shown.

State vs. Musselman, 667 P.2d 1053, 1055-1056 (Utah 1983). Based upon the evidence before
the trial court, and as reflected in the record, it is evident that the trial court did not abuse its
“considerable latitude of discretion” in denying the defendant’s motion.

A The defendant failed to show mistake, inadvertence, surprise or
excusable neglect.

It has been noted in relation to a Rule 60(b) motion that “A prime requisite precedent to
the granting of such relief is that the movant demonstrate that he comes to the court with clean
hands and in good faith.” Chrysler vs. Chrysler, 303 P.2d 995, 997 (Utah 1956). This, the
defendant did not do. Defendant asserts that there was continuing dialog between counsel, that
various documents requested by the plaintiffs were provided by the defendants, and that each
time documents were provided, plaintiffs’ counsel requested additional documents. Appellant’s

Brief at pp. 8 - 9. Defendant also asserts that after plaintiffs’ counsel refused to sign a

12



confidentiality agreement, “Plaintiffs’ counsel and general counsel for Defendant continued to
attempt to work through their concerns via correspondence, mainly via facsimile.” Appellant’s
Brief at p. 9. Nothing in the record supports these factual assertions.

Both the affidavits of defendant’s general counsel, Sharon Nelson, and the affidavit of
plaintiffs’ counsel, Gary Kuhlmann, show that prior to the entry of default, there was a total of
five contacts between counsel’s offices. In mid September there was a telephone conversation
between counsel wherein Mr. Kuhlmann told Ms. Nelson that she could have a short extension to
answer so she could provide Mr. Kuhlmann with documents supporting her claim that the
defendant was not a proper party to this action. After no contact was received from Ms. Nelson
for approximately a month, Mr. Kuhlmann advised Ms. Nelson, that she should file an answer or
provide the requested documents. No response was received from Ms. Nelson for two weeks, at
which time she sent a fax to Mr. Kuhlmann with a two-page Bill of Sale. That same day, Mr.
Kuhlmann responded and indicated that the Bill of Sale was not sufficient and that the requested
documents had to be to Mr. Kuhlmann by the end of business on November 1, 2007. On
November 1, 2007, Ms. Nelson sent a fax requiring that Mr. Kuhlmann execute a confidentiality
agreement before any further documents would be provided. Mr. Kuhlmann refused to sign the
confidentiality agreement and gave the defendant an additional twenty-six days to file an answer
before seeking a default. No answer nor motion to dismiss was filed during an almost three
month period. During this time, Ms. Nelson called Mr. Kuhlmann’s office once and sent two fax
transmissions. Communication between counsel was far from “continuing.” Additionally, after
having been given a demand that an answer be filed if the documents were not provided, no

documents were provided and no answer was filed.

13



In Pacer Sport and Cycle, Inc. vs. Myers, 534 P.2d 616 (Utah 1975), a father had co-
signed a promissory note with his son. When the son failed to make payment, the attorney for
the plaintiff wrote the father and requested payment. The father refused to pay, claiming that he
had only signed for the purpose of obtaining credit for his son. The father was later served with a
summons and complaint. The father called the plaintiff’s attorney, stating that he was not liable
for the debt and that his son was in California. After the plaintiff was unable to find the son, the
plaintiff took a default judgment against the father. The father then moved to set aside the
default judgment on the basis that

he told plaintiff’s counsel that the son was the one who should have been sued and

that the default judgment was not taken until one year after the action was

commenced. He also claimed that he assumed the action had been taken care of

and therefore took no steps to file an answer to the complaint.

Id. at 617. In determining whether such claims justified setting aside the default, the court found
“none of these claims even approaches ‘excusable neglect’ as required under Rule 60(b),
U.R.C.P., in order to be relieved from a default judgment.” Id. The same is true in this case.
Simply claiming that the defendant is the wrong party and then taking no further action does not
support setting aside the default judgment.

After reviewing the evidence and hearing the arguments of counsel in the instant case, the
trial court found:

5. Defendant has asserted no basis for finding the existence of
mistake or inadvertence in this case but rather relies on the claims of excusable
neglect and surprise.

6. Defendant did not exercise due diligence in this matter since an
answer could have been filed by the defendant at anytime during the more than

three months between that date the Complaint was served and the date the default
was entered. Nothing prevented the defendant from filing such Answer and there

14



were no circumstances outside the control of the defendant which rendered the
defendant unable to file an Answer. An Answer was not filed simply because the
defendant chose not to do so. Based thereon, the defendant has failed to show the
existence of excusable neglect in this case.

7. The defendant has further failed to establish the existence of
surprise. Defendant’s counsel was told that only a short time would be given to
provide the documents requested by plaintiffs’ counsel and defendant failed to
provide such documents. Further, the defendant was informed that the plaintiff
was seeking a default and a copy of the Application for Entry of Default was
provided to defendant’s counsel. Nevertheless, no action was taken by defendant
to prevent or overcome a default being entered until almost three months after the
default judgment was entered.

Addendum 5 at p. 6. After reviewing the evidence from the record, it cannot be said that the trial
court abused its discretion.

B. The defendant failed to establish a meritorious defense.

Even if it were arguable that the defendant has established the existence of excusable
neglect or surprise, the defendant has failed, both in the trial court and before this court, to
establish the existence of a meritorious defense. Indeed, the issue of a meritorious defense as a
requirement of relief under Rule 60(b) is not even addressed in the defendant’s brief. As stated
in State vs. Musselman, 667 P.2d 1053 (Utah 1983)

A meritorious defense is one which sets forth specific and sufficiently detailed

facts which, if proven, would have resulted in a judgment different from the one

entered. Defendant must therefore do more than merely dispute or deny the truth

of plaintiffs’ allegations; he must set forth specific facts showing meritorious

defenses to those allegations in order to have the default judgment set aside.

Id. at 1057-1058.
Reviewing the record clearly establishes that the defendant’s motion and supporting

affidavits contain no more than cursory statements that the plaintiffs have sued the wrong party,

that the defendant did not own the subject dealership when the plaintiffs purchased their
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motorhome, and that the plaintiffs have failed to show a proper basis for personal jurisdiction.
The motion and affidavits contain no facts whatsoever, much less a statement of specific and
sufficiently detailed facts, showing a meritorious defense. As the trial court found
The defendant has failed to provide the Court with any “specific and sufficiently
detailed facts which, if proven, would have resulted in a judgment different from
the one entered.” Thus, even if the Court were to find the existence of a mistake,
inadvertence, excusable neglect or surprise, the defendant’s motion is deficient
and should be denied.
Addendum 5 at pp. 6 -7. Clearly such a finding by the trial court was not an abuse of discretion.

CONCLUSION

Based upon the above, the plaintiffs respectfully request that the court affirm the trial
court’s findings, conclusions and order entered June 25, 2008, denying the defendant’s motion
for relief from the default judgment, and that the court award the plaintiffs their costs and
attorney fees incurred herein.

RESPECTFULLY SUBMITTED this _ 31" day of December, 2008.

/s/ Gary Kuhlmann
Gary G. Kuhlmann
Attorney for Plaintiffs/Appellees

Certificate of Service

I hereby certify that on this 31* day of December, 2008, I mailed a true and correct copy
of the foregoing to: William E. Frazier, LAW OFFICES OF STEVEN R BANGERTER, 720 S.
River Rd., Suite A-200, St. George, UT 84790.

/s/ Gary Kuhlmann
Gary G. Kuhlmann
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GARY G KUHLMANN & ASSOCIATES, PC ey YYD
(rary . Kuhlmann (#4394) o

Attorney for Petiboner

LO7 South 1470 Liast, Suite 105

PO, Box 910387

SL. Georpe, ah 82791 -0387

Telephone: {4351 636-6156

FIFTH DISTRICT COURT
WASHINGTON COUNTY, STATE O' UTAH

)
WILLIAM JTDSON and DDONNA ]
JUNSON, husband and wife, j AFFIDAY[T OF GARY G. KUHLMANN
b [N QOPPOS TION TO MOTION TO SET
Piaintffs, ) ASIDE DEFAULT JUDGMENT
)
v. }
}
WHEELER RV LAS VEGAS, LLC, 2 } Civil to, 070501867
Nevada foreign limited liability company, ]
dba WHELLLR'S [LAS VLGASR RV, ]
]
Delengant, ] Judge Fric A Ludlow
|
STATE OF UTaH )

g
COUNTY OF WASHINGTON )

Garv G Kutlmann, being first duly sworr, deposes and says.

Tatr 2 member in good standing of the Utak State Bar and am atlorney ior the

i

plainiiffs in the above-capuioned action. 1am compelent Lo testify to all malters contained heren

2 A Complaint in the abuve-captionsd matter was filed on August 165, 2007, and

P

was served upon Lhe defendant on August 30, 2007,




3. During Seplember, 2007, 1 was contacted by Sharon MNelson. allorhey Tor the
dofendani. M. “elson requested ar extension of time to answer the Complaint, She informe
me that her client had purchased the dealership al issue afier the sale of a matorhome to the
plaintiffs and was no responsible for the plaintifts’ claims in this case.

4. In mid-Seplember, 2007, | apreed to grant Ms. Nelson an externsion 10 atlow her a
short time (o provide me with evidence that her client was not the proper party m this case.

5. After not hearing from o+ receiving information frore Ms. Nelson, my office
contacted her office by phone on Ouober 15, 2007, and demanded that the requested information
be provided or an answer {iled.

&. October 30, 2007, 1 reeeived & fax from Ms. Nelson containing a Bill of Sale. a
copy of which 1» attached hercto as Lxhibit A,

7. On that same date, my office responded to Ms. Neison's fax and informed her that
1o cvaluate the matter, we would need te receive the Purchase Agreement and other documents
related to the alleged sale of the dealership, A lrue and correct copy of our respanse 1s aftached
as Bxhibit [1.

5. On November 1, 2007, 1 received 2 szcond fax from Ms, Nelson requiring, that 1
sign a confidentiality agrecment before any further documents wolld be provided, a copy of
which is attached hereto as Exhibit ©.

Q. After receiving no further information and having no further contacl with Ms,
Nelson, on November 27, 2007, 1 advised Ms. Netson that we would he seeking the cntry of

defanit and delault judgment. A copy of the letter is attached hereto as Exbhioit 1,

a2




1. An Application for Fintry of Defanlt, and Motion for Entry of Default Judiment
wers fled with the courl on November 27, 2007,
11, A Default Ceriilicate was entered on December 2. 2007, and Default Judgment

was eniared on December 4, 2007,

12 Dicapite having been adviged that the plaintiffs would be seeking a default

.

judgmeni and being provided with a copy of the Application for Emry of Default, the aefendant’s

attorney 100k no action to prevent the entry oi default,

13. Or December 19, 2007, T reccived a phone call from William Frazier. the new
attorney for the defendant. Br. Frazier asked if | would bz willing 10 stipulate @ set aside the
default judgment based upon his assertion that his client nad purchased the business afier the
plaintifi™s purchase of the motorhome a1 issue, While | refused to simply stupulate 1o el asde
the delault without some evidenee of the same, T relaved Lo Mr. Frazier my continuing
willingness to review any documents be would like W provide but emphasized my frustration
with prior counsel’ s failure to provide any type of decumentation as previousty promiscd. At the
end of our conversation, Mr. Frazicr informed me that he wouid be obtaining and wouid provide
me with documentation to show that his chicnt was pot the proper defendant 1o this mater. A
copy of an email evidencing this conversation 1s attached herete as Fixhibit I

[4.  Plespite deing Wold vet again that T would be provided certain documents by the
defendant, 1 received uo further documents and had no further contact with the delendant’s

attormeys until February 27, 2008, On that date [ reccived 2 voice-mali message from:

[

FEE




defendant’s counsel simpty indicating tha! he would be filing a Motion o Set Aside Defanlt
Judgment.

I3, Despite heing 10ld repeatediy that [ would be Teceiving certain documents tor

1

review, the same have never boen provided.

Dated thisZ-_"ﬂ:day of March, 2008,
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401 Nogth Bufiaio Drive, Suite'210
Laz Vegas, Nevadna 59345

Telephome (702} 247- 4LAW
Foeaim;le {F02) 737- 4LAW

FACSIMILE TRANSMITTAL SHEET

TLx g ka0

Gery G. Euhimeann Celeste Mariscal

Paralegal for Sharon Ivelson

COMTARY AT
Ogzober 30, 2007
Fa% MLin{ARE TOTAwND OF FAGEE LHMCLIIMRING COVRR,
135.634-1308 3

THOMT SUWRNR

AENDIER'S AEFRIUINCE NUMBER

Ak

Judson v, Wihegler's BV

FUK REFERENCE HLMBER:

T unGENT DY ron REviEw || PLEASE COMMENT L] PLEAST Rapuy

:I PLEALE RECYTLE

HEOTEEAZOWMERTY

Atrached in the Bill of Sale and Assieninent

e -

Tre infarmation cantaived iE this Lonemission 1z ;anlidential

‘Lix intended auly Tor the

icenlificd rocizient ond may conbmit #itoFRey/ciitnt of work product moteriels, 1T The
rewderc of thio Lransmissiar (& wal Ahe cmteaded fasipient, nny review oF discemination of
this cymmuynication is steissly prohivited, AT 1R commuonicht-on Ras bets rent fo you on

Ccotef pignnc anrify L vmmediately g3 (702) Q74524




BILL OF SALL AND ASSTGNMENT

enment giver o1 e date set forth below by LY RV SINC, &
nevade corporstion (“Beller™) anr. JACK TOG, LLC, A Nevada lumiled fiability company
{togather with Seller, the "Scliers”} for mnd in orewsideratian of the purehase price provaded Jo the
Anse! Purchase Apreciment between Sellers and Buyer dater as of Movember 29, 2004 (e
“Purchase Agreament") in band paid by WHEELER RV LAS VEGAS, LLC, & Minnesota limiled
liabilty compatty ["Buyer”), the reseipt and suffisiency of which is herebr ackuowledged, Seliers
herehy sell, brrgair, gasign, ransfer and convey to RHuyet al; of the Assats 25 defined in the Purchas:
Agresmen:, including e nat limited te the following:

By this Bill of 3ale and Assi

ia) Resreation Yehicle Inventory. The RV Vehicls ax tafined in the Puchnge
Agreement.

/by Pets and Acegssories. Toe Fars and Aucezanriss Trventory 2s defined in
the Purchase Agreement,

‘e Working Capital. The Wuking Capitas 28 gefined in the Purchase

Apresmert.

(d)  Fumitute, Fotures, Baupment aod ;! wld Improvements. The Fized

ARsets a5 defined in the Yurchase Agresment.
(6  Supplies. The Other Inventories as defined in the Purchase Agreement.

(ff  Work_in_Process. The Work in Process as defined in the Parchasc

AZrecme.

(g)  Intenglble Asssts and Seiler's Regords, Cu o Liste and Filsg.
Relinguishizn’ of Frazchise, The Infangible Assets as defined m the Purchase
Aproement,

(k3 Contrect Rights, The Contrmct Rights as defined ip the Purchasc

A progment.

(i) Orders pnd Custerrer Adyasses. The Bales Duders ae defined it the
Purchase & grecmert, _

(i) Misce laneoys Agscts. Al other asssis, rights rmd propertizs relsting to

the Business, eiciuding bul net firdted (0 choses in astion.

To have and to hold the same unto Buyer and its legal representalives, successors and
usmigns, forever and See and clear o any and all Bens, security ioterests, cinims, encurnbrances and
demarts of any kind or nenere whatsaever or by or of amy other puscn or sty




Each Sctler, for itsell and legal ropresentalives, successors or assigs, covenants 10 and with
Buver, and it Jowal sepreseniatives, suecessors or assisos, that sech Sclier is the tawinl owner of the
describud property; that cach Seller has good right to sl the same; end ther cach Seller will warrant
and defend the same of seid nropetty, agsets, rigts, goods, shatizis and matruments herehy made
unta Boyrr and it lepal repreasntatives, SUCCESSOrs of BSSENG, ngaing: the claitns and deroand: of
every king o lype of anv 2nd all posons whAkoover, cxcep! as may be limited or otherense

vrovided i the Purchase Agreement,

I WITNESS WHEREOF, Salier haa caused this instrumen: 1o be exccriad by its duly
autborized representative as of the /" dny of Marsh, 2005,

EELLERE:
LY.RY,INC.

L7 J
By:/ﬁf@_f;éﬂc g “;S;,’ﬁﬁﬁféz : :/E .

Marlene 8. Wheeler, Fresiden:

JAGK TOO, LLC

By, / };{.&dﬁw g%é_{_

Marlesie 5. Wheaisy, Member

k2
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Yot

ﬁ LaSEIGLPTEE bg
7ty
Lx JAN

ATTORNETE AT LAW

SERNT Wia oACBIMIE

Cronober 300, 2007

Shuron Ne:mon

407 Nortl: Bufaio Dirive, Sinte 210
Lag Vewas, vovada 85145

Fex: (702, 7374024

Tes Jwdzon ve Wheeler's B

Diear My, Melsan:

We are [ reszipl of the Bl ol Sale anc Assignmen‘ thi wou (zxe to owr otfice
raparding the zhove-referenced matter, However this aozs not satiay M Kuhlmenn’s reques:
for all dovarents relatee to *he sale. Picase note that the Purchase Agrsement, and all ather

documents mclatod 1o the seis, musl 2e seeeived 2 owr cllice oy cose of business {5:00 Pi] Ulab
tirned on Thorscay, Novamber 12007,

If wau erve aiy quest:ons, nlease contaet ows ofice.

Sencersly,

: (||I
L m'zllcga_ /

Office 435-656-615€ *+ Fax 435-634-13b8

107 South 1470 East * Suilke 105 « 5t. George, UT 547090
PO. Box 8510387 * 5t. George, UT B4791
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LAWEIRM _

4Mm Napth 'Bufiald Dree. Sudfe A0

Le¢ Vegns, vevails 881495
Teleptone [(TOD} 47- 4LAW

1
(702 71%F. 4LAW
—

Facaimils

FACSIMILE TRANSMITT AL SHETT

B
Lara Meldsieit
Patalega! for Sharor 7. Nelson
LAT=
November 1, 2007
TOTAL i), O PAGES IMLLGDING COVER:

T
Carr 3. Ruhibizann

COT AN Y-

FAY BELWBEIL
435.334-1308 0z

SPMNERS AEPZKIANCE reirsan ik

FHDRL MUMESK
. YOLR RAPFTANCE NUMBLR:

Judznn + Wheeat's RV
[lorcrnt  _IrokrEvizw [ PLEasx coMmENT  CleLessm Ramy [ PLEASE FROVOLE
S —— =

KL I.’_'i,:.’,{'?IMM'*‘.}-I'J.'h.
Tleaor: see attaciied corrcsponcenat.

nothis fransmression 15 confident al  fLis ivlendes ealy for ke

The inbcrmation ¢oRididzd
TFlie

pdertilied recaipesnt hnd may cootalg aiteneyfelicat vr weork prodnet maler:rls
reader of this transmizyon is not the intarced resipiont, ery rev.ew of cicsemination of

1Bis cotemurigalion t2 strigily prohibiced, [T fhis codrrvtiogiion kas becr agnt “o zav in

voror pleasc wocify o cmmgdiately or (7027 2474330




November 1, 2007

Wier's emai’ addreas
ISR RE1E0 0 ARAL )

VIA FACSIMILE ONLY
435.634-1398

Gary G. Kuhimanh

Gary G. Kubimann & Associates PC
Attorneys 8 Law

107 South 1470 Fast, Suire 102

St Georpe, UT §47%(0

RE  Judseny. Whecler's RY

[regr Mr. Kublmznn

This eorrespondence 18 m respomse to Your paraiegal, Lisa
T. Bunting’s facsimile dated October 30, 007 in whch you
roquested further docurnentation with regerds to the “Purchase
Agresment and all other documents related to the sale.”

Onr client has reguested thet vou sign @ confidentiality
agreement before releasing the Asset Aequisition  Agreemnent
documerts to vou, as they contain sensitive anc confidenia;
materizls. Please contact our office if you are agresable to this

condition.

Tr. the meantime. should you have any questions
comments, or coneetis, do not hesitere (0 contact our office.

Wery truly yours,

NELSON LAW
T )
Qi‘@@/” L

r \._' 5 !
Swon L. Nel

SLIN/mZ
ac: clhient.
702.247 ALAW
702.757 ALAW Fax
401 North Bufiale Suite 210
Las Vegas, Nevada 89145
wiww.nelsonlawiy,com
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~ 5:F fuAiH
ﬁ% & ASBICIATES PC

L-

.
ATTORKEYS AT LAW

[

Newvombar 27, 2007

Snaron Nejson

49: Norh Buffala Diive, Suite o0
25 Veges, Nevadu g4

Fus: {702) T37-4525

Feo Judson ws. Whesber's RV

Tear s, Nelson:

Over twe months aga, vou requestad dhat | consiger dismissing the complaint spAINST VOUT
cliens in the ebave-re‘orenced marter. [ agresd te review eny informaiion regardiag, the purpolted
aale of the ausiness by your cicn.. 1 have been 4rying, [or over 1wo montis to ge: that
imformazion. We bavs ne obligation, and do not intenc. to sign &1y non-cisclosure of oths
who is Trvinp 1o convines U830 dismise this cese, Beczuse, 1o

document, sinee il 8 your cliem
ted, we nave filed for toe entwy of defanlt

date, 1 have not meceived the 1=furmation Teques
judgment. A cop¥ ol our Applization for oty o Delault 1 EnCIOEEL.

Qinersiy,

GARY G. i/ L MANN & ASSOCTATES, PO

Enclosure

Office 435-666-6156 * Fax 485-624- 1388

107 South 1470 East * Snite 105 * St. Goorge, UT g4780
e . mannEm « & Reorite. LT B47B1
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To;=kuhllawid:nfowsst. cams
. JContact Imfoe - Jusson v,
Subjectippealer RY
cc: otever Bange-ter'
‘<bangerterlaw@infowest.zom:
Date:%%%blg Dee 2007 13:05:32
Status:Mormal
WL Frezer!
From: . e siar@infowest, com»

Add
T = n .ﬁdd'TD '
W Frazier To Reject
Reply-to: i asiar@infowess.com = pick 44 e85 g niar
List Boolk

Attachments:default.htm
Display
Alternative Part

br, Foupitoan:

Thank you for takiv the time 1o speak with me today. [ em just becoming
asquainted with the case, and will endeaver to luve more neaningul aac
substantive distussions uporn my receipl of decuments related o the anderlying
disputz. My contact infe is as loliows:

william Fracacr

Lawe Oflices of Steven K. Bangerier
ALY River Ril, Suizs A-200
S George, UT 82780

(4557 HIRT004 Al

(4357 6T i fux

3 ook forwazd Lo working with you.
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